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M Process efficiency
- Low-carbon and zero-carbon fuel conversion
- Removal of process gas
- Replacement with high efficiency facilities

[ Future innovative technology
- Gray: CO2 emissions occur
- Green: renewable
- Blue: carbon capture, utilization and storage (CCUS)

Renewable energy

- Self-generation

- Power Purchase Agreements (PPAs)

- Renewable Energy Certifications (RECs)

Offset
- External reduction/absorption project
- Development and joint promotion

M Scope 1-direct

Scope 2 - indirect
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Ol LA K]

SONGWONSE X|& 7}t oLy X| AH|S 9|5
st UBLICH HALS lUx| ALRe| AN

AB|H, ARY Wse eMMoz motstn, GHG Protocol(2&7tA IRES)
Jhsetm ouix| LIS Sojn sMs sty 7| BE - Scope 1 Y Scope 2
MM7Hs o X|IQo = MErsty| gt =atxel

TX|E REELICH. SONGWONS xtgl &t W Scopel- 7|, 22, &, 57|15 ?Iﬁ‘gio

Qlot BiE S2|H L= ot

=

-*-II—-!EI'OII %xn.l% 'II='J_I— O'IIL-IxI -+—HI7I' E‘_}%’(}“ DIIIE HiEES Z a5t SONGWONO| _)‘\__Igf—é—p_lLll,__p_Ta—é-',n_
dekE F017] 2ol st AFLICt 2023
Warzte wsjshs 220 24 ZYEIRSLIC

- O — =

il
0K

bl
[o)

B Scope 2 - SONGWONO| ot M7| 8l E7|1E
AH|5H0] 2dsH= ZHE ARl GHG HiZ= IL|CH

[ =

2023: Energy consumption
in GJ (gigajoules)

B QlZet Bl ofst ZFHO & oL X| AH|Z 2,954.68T)
B = ol X|(Scope 1) AH[ZF 700.64T) 8,500,000
B 72t 0|4 X|(Scope 2) AH|ZF 2,254.03T) 3,000,000
B Of|X| &= 11.8GJ/tProduct 2,500,000
W $H=0] & o UfX| AB|2F 2,619.25TJ(20224 CHEI 10.37% 5 000 000

PAPN

2id) 1,500,000
20233 SONGWONS| Of AX| 27 #l= 474 ®|Z 2=tojlaf 00000
82 S50 HHE LT 500,000

; 7

2018
2019
2020
2021
2022
2023

m Direct energy consumption  m Indirect energy consumption

GRI 3 HE chel 2018 2019 2020 2021 2022 2023
XX

ol ;;i GJ 1,191,882 1,142,496 1,049,102 633,750 626,355 700,643
& ol LS|

302-1 e olLAx| GJ 2,658,662  3,005230 2,608,411  3,005609 2,350,374 2,254,034

=73 GJ 3,850,544 4,147,726 3,657,513 3,639,359 2,976,729 2,954,678

10| A=2 TFRAMEWORK ACT ON LOW CARBON, GREEN GROWTH(XMEtA ST 7|28) 12 7IEC 2 gL Ch sie HlolE = ot= HRo d5of et HEd
UAELICH (YF 23t oifd s8of =l 7ts)

Hi =

23l SONGWON2 H2FH A2|o| M th| 2 3= HE 2| NDC(I7HAHLH 7| of)ofl St3 EbA Xz
ECUS SEWSLICE o] EEWO| YstO = SONGWON2 HiEZS 203047HK]| 11.4% E0|= AUS
SHE 5t A2, o|= =gt 4edA2] 2018 +=F CHH] 11.4% XA SHO| FELICH SAl= 0l
SHE 25| 2o A2 £Xt 2 FOY0|=EE HIRH FIHHe 22 =XIS Al Al=ldLIct
HOZT SONGWON2 12l 3l S8 2 xH=, 0|2l sl 7|2 &8, JUJtHs ol XI2 2l Eta 2k
HHZEA &2 E Sl 2040HNIX] GHG(24712) HHEZFS 50% O £0[7] 2l 2ista ASL|CE.
At 71X H|IH2 o] 2ofoll et S Al&SHA Erhst e 20507HX| WA 2(Net-Zero) BHES
2SI E 2| S Cfsh= AL

SONGWONE =HHCoZ oI¥s= BEe 4ot 828 9023 SONGWONO| SHAist A1}
CIOIEE &S| ZLIHYS 2o 2008H £ E = oA

24TIA Y J[EF O] BHERE XIS MO 2 28| tSLICH
S70%E CO2e(CO2 Bt HIO|E)0ll= SONGWONS| ™ A A
NI ARR2OIA agehs AT shEernt 21 SR g s1zs0] & ejB2E2 57106 243 132,317.826C02%
Ad REE ZEst Scope 2)0| 25 EEHEILICE 2023E & (202214: 140,337tC0O2e)L|C}.
HiZ2F2 152,642tCO2e Y LICE W 2.2tCO2-eq/TOES| EtA FALE H1Z

B 5 H{E22(Scope 1 U Scope 2)2 152,642tCO2e2
71 EEUSLICE

Footprint 2023"
Tot. 162,642 1CO2

160,000
140,000 69,888
120,000
100,000
80,000 82,754
60,000
40,000
20,000
0 7

2023

m Direct GHG emissions m Indirect GHG emissions

SOt YUK EE B5 98H[O[X] HE

22023H0{ SONGWONS At HRAE ™ MAZ &&st 8742 M= AlES E0R&SL(CH
Potm S 24 0, R W ME, BA AR A
10| AE2 TFRAMEWORK ACT ON LOW CARBON, GREEN GROWTH(MEFA SAMEL 7|12 )12 7|20 6t $t=9| &
A3of mat HAE £ ASLICH (BT 2ot 0fd 50| 22l 7Hs) S2E A A (R, UAE, 52 5
A 2=(Scope 2) 3 2t B7| 32 YH|Q| B7| A %=(Scope 2)E 7|1EOZ FLICE
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A=
A HE ZEEL R HEr| HH2 MUIts

Ao zo| Meke 9|8t HAINQl Lol YALICH.
SALS ATHS OlLiXI0IN 22 HXlEE

A 20l ZErE 4+ 9= 7|38 H3xos
SASHL|C}.

Used Raw Materials
(in mt)

250 000

200 000 179,893 178,694 185,122

- ////

/ ///

5%

0
2018 2019 2020

m Raw materials from renewable sources

CHAF 2| B2 THATHS AFIOZ 0| LAl HBQILITE
TIPS THA7HS OILIRIIOIN 22 TR S Atel 2Hof
Zptet 4 Qs 7|38 HIMOR DAY 2% 2ot
ABLICH WRT ATRO| LS ofHe| U2
I K| 20| A MAEIX|BF EHAE Z2 FITS 0|FLI7ED
USLICE 2023FH0l= 8,195MT2| X d7ts HM=7t

AFBEIO0] Tt 2¢Ol X|4THS4S M| 2sh

— o
%2 MY XIS Sel DA =HASLICH

0

0
FI

221 669

170 365
152,316

8%

2021

m Raw materials from non-renewable sources

GRI 271 CEs chel 2018 2019 2020 2021 2022 2023
HWAIbss  MT 9,613 9,110 8976 13820 14,360 8,195
301-1 Az £ T 27K MT 179,893 178,694 185122 221,669 170,365 152,316
Z3  MT 189,506 187,804 194,098 235,489 184,725 160,512

STMTHS O LTI HOIN @2 R M LTL, OIZA|, 22 M2l 99.5%, H-LA, H-OLE, H-ST(25KG), N-OCT(OH), N-SEH(A2), 22 ALTE, $100, ST(OH)- 1

TIHMEILS ORI oM HE RITHE! THEIts olUXIE Helst & xf2 Lt

Mo

&4 3H0 2xHl M=olH A2l =
el Metl= 29 it 2 2E24S Si=ista
+2O% RUE= QY EHE Zaslsh= 20|
E°*5'L|Et SONGWONZS| RE AJH0j|lA= A5t
S BESIEE & AHIYSE E0|1, HiES2
+EE 2|23 A HMSHH, 2F BX| =X E
Aldsto| gl AFHAE S8 M A2 S o|Ast
USLCh

Mo
rio
o;
oH

rk

Water consumption
(int)

1,400,000

1,158,828 1,169,144 1,197,217
1,200,000

////////

/// ///// //////

-
-
-
L

600,000

e /////

_
_
.
////////

A|X-|| o:iI

204 oot
yOU 1,300

1 DAQ’ 'IA'I

/////
_
-
_
.

&Lc,

1,271,227

A
BN

A% 57 21 SONGWONS| & & AFE=2 M iy
CRAl ZAMESLICE SONGWONS| HZE AlHOIM HiE ==

RE S2 WREHOR M2|gt = HX| XXM el Y +=Xz2|
Ald=Z EWELICE of2{et Aol M=
HAsH tets S& < Hittz2 SR
Ao Qo] Fe Ths2|)2 e YL T &4 Fa2at
YIS 20229 ChH| 25
AH|ZF2 1,265,517MTO[RE

staS %7

Tr7|§ o= T

SFALE XY

LICt 20239 & =

1,265,517

SRS

o

////////
_
.

///////

_
_
/é//////

K oan //// ///// ///// 7,
766, 213/ 7 65,8007 84 323 / ////// /
0 7
2018 2019 2020 2021 2022 2023
Surface water® m Ground water®! ® Municipal water®?
7t A X = £ 5 99H|0fX| EZE
3 20235 E X|E= H0|E ST (H0]E el J2to| X SETH &)
¥ X[St=0 ZR(H0|E Hel: 2 SHTH oY)
32 A o] ZH2(C0lE B9l 24t oiet, Thsa|, OHRCH|, FAH, Baifu %
QUi AEQ FAH SHM= SONGV\/ONOI UE AT SUZ L XSSt 5 AHERFS 2T ZHY 4= gl7| 20 F= A2 ZLIERI0] ofF&LICh
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7| =

HXE ZHMEe LHMOZ HALZ0| whstL|C},
SONGWONZ2 Jtse ufjoict 2A=S CHE
Xo| EQAMZ A st, 7tS5tH WSS
i A3toto] EtAHIEZE S0[7] fls 4
1.:21'61.:]_ OIAL||:|. I:I-Ll.ol g:x-lol EEE x-"gol

1= T

ub=E 02 ALZE|0] 17| B0| H5| HASHK| S

=2 FHE o= AYULICH st MEE
=Ho| 9= 3¢ =7 7|22 2E AdS
Eo10 JH’“3f7“ll x2| 54 mi7| ELict.

=dloll= SONGWON9| D= HZE AHAE el S
CloJEf Hel7t HEEJAELICE 2023 0{ SONGWONO A
LU ROl V=2 52,642E LICE 2022 THH| 2023
Rl W2 H2E HI%% 2.46% S7tAE LI

SONGWONO{| M=
NARR, 22, 117|8
oo OF OzES }\|']—7f A

20231 SONGWONO|AM =
= Al 2 dstx|
oforx L},

d=Ct

02
0%

YAt= At 20| d=rtedol 72|t 2[A3E SAl0
JtM2te AdE 2 €2 AsLCH Ol= gAte 228
Lo ot FAE ZESHE B = 8 7HIEQI SENX
OFRELICH W2t SONGWONZ AtdaS 2eld

Il

b

Il

o d=Crdd BEEs UAIL L. Eot %U\f =
Ho7A0|L WSO 77 =2 XF W = 2 20

o
Us o A 2R, A E= 22[SHK] s LIt

SONGWONZ2| &5, H= o
MU|AE Qlsl] MSCHEAoj

Shiet 2 0jX|= M=
SAHE|X]| EASLICE.

el 2018 2019 2020 2021 2022 2023

GR:| HE che 2018 2019 2020 2021 2022 2023*
=7

NE=E 384 499 4,074 11,119 12,903 13,220

2063 O & T 1,646 5,097 6,434 3,641 3,074 26,240

306-4 gg m1= Qe A2f T 18831 15223 15595 520 660 613

e LS A2f T 6,229 6,310 6,006 17,287 14,919 12,569

A T 27,000 27,129 32,109 32,568 31,556 52,642

nee T 1,556 1,597 1,809 1,687 1,070 1,614

2063 o 2,879 605 275 418 255 90,169

306-4 gzﬁH H-1E Qe A2t 646 694 601 603 1,430 741

e L& A2t 5 2 0 28 0 0

&4 5,086 2,898 2,685 2,736 2,755 92,524

52023 Cl|O|Ef 8Q: SONGWONS| 77H ®| = AtHA (S O, 2 Thse|, FAE, J2to|=x, OfECH|) U 170 H= JV(SW Baifu) 20221 A7HX| 2| | 0|E{of= SONGWONZ]

ot 370 S (B4, o, +#)2) oo Bt e[ Q&L Tt

H| W SHAFH, 2022\ $h=2| 22 Kol H7|E 2 31,556F, H|Rd H7|E S22 2,755E2 2 LIEHISLICE
T2022ENX Y| S A= o= HE ARAR SHHEIOLE 2023ERE = 22 87 ME AMAAE YA HRAT ST ASLICH

TOC

ot=m2 NE=tdE2H 1 0] JHEEHA Ha WL R7I2E
ZHXE7F COD(BtetY A4 QRN TOC(ER7|EIA)2
HAEASLICE 2022F 2E SONGWONS| $t=2 & @ Hof|
2ot 37 8l #X =4 oI TOC E™E &&dtH, TOC
X|EE= ThAF Ao A|AEIO| EBHEIL|CH SONGWONS ZHE
HENAN 7= TOC Mgt 8l A8 S =4-2fLct.

20234 SONGWONZ2| TOC
A2 19ppm(20224
27ppm)0|A&LLE,

ZEH % 1.7 2.8 2.7 2.4
HIHA| % 16.4 18.0 235 24.6

OFE | % 63.5 63.8 56.4 56.5
stoeNE % noo 01 02 04 03
S2HH|/PVC % 8.5 8.3 8.4 7.7
TPU/SPU % 9.9 6.9 8.7 8.5
= % 100.0 100.0 100.0 100.0

67 % 2.9 2.9 2.9 2.9 2.9 2.9
871 % 0.4 0.4 0.4 0.4 0.4 0.4
ohe % 0.4 0.4 0.4 0.4 0.4 0.4
1274 % 17.8 17.8 17.8 17.8 17.8 17.8
2471€ % 39.7 39.7 39.7 39.7 39.7 39.7
36712 % 30.2 30.2 30.2 30.2 30.2 30.2
1874 % 33 33 33 33 33 33
6071 % 5.4 5.4 5.4 5.4 5.4 5.4
= % 100.0 100.0 100.0 100.0 100.0 100.0
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X&7tset 2 1

SONGWONZ2| =g Matofl= 22, EF, otH, Als|H 29I, 8t B35 59| 7|Fo0| EEHEL|CE, ZhAte) s gY): - X e ot ) o
* - = S ChAb= JFX|AFSO|A] O T HTE JH5 M0 Qle
zg He 33%0 #y|Hel MENS HES D HE MMS K|t 2% HEL|A| AW 29|12 sl ik e e e R el
StHSH= 2igl 7 o1& CHAl= XC} m}3H 27H=M2 x|2M O St gl AFS|& = lem= e T E P o T=
2H5h= E'_" :°h;1*__=_"|'_|':_|'; °o):h—a-'-EA"'—*%°"M J:l %7ts =, | 'J____E 0171 ;}° fﬁﬁ! - 20234 SONGWON2 2 SZH|oll ciet CSR ZALS JIECRE 2 S5 YNMel S HoteLICh ot = E2
Helofl cHet of &0l fetsls SSUME &SLICE o] 2 WA2 323U 3 FEH Y S Zete 2ot Ao, 0|2 Eof M2 (conflict minerals) HzH D DOIHZ Tl HAT} LS o sig 2IoH=
OfL|2} 7|2l MelS o|&st= o= =30] ELICt. k2 32X 7HS Ao F4otn AUsLIC 0|2 S CHS off Al2koll A & QlgfL|Ct,
ShAbS 2 K|S0l M M2 E P2 (ST, HAH, x4, 2
S)g FlQlst Cietst 2ote] WES EadiLict
SONGWONS| 2= &#n} Ze MAp= QI3 91 J|EF AFRO|  ThAt= BHE HSHQl 7Y SHE $5tT1 28 AXS
APS|R Ol SHAE Tt HEE 2 ASS fHSIE R EXSOZN 1240] SONGWON RIS Toje of 212 izt
MAE|ASLICH E3 SONGWONS X2l 9l 2JY  SSof Hoj2 4 U= X ALCE X&7Hsst X2 =9 A
SICIXtE 9ot ObHstD 7St TE 2ots TMGH| 9l
&Lt 2 ZISH0] TYAFESHD QLOm, 23 Aol 7|0d5t7| SI3H 50% - -
TWALS BotALlo] BRE PE XIS 2% AFBE 2HALIC . IS014001 5% cH - 004320 36 Tl 65 N
SONGWON% I—_E%tlg, EH&S, Ol_l%_'l, 7|Ok:i4 8"&' % JO;|H)|EJ| ﬂﬁ% EE_éJ @a*fgfﬂ 6::1%4% %SH ]1:”7|§E X‘I E‘|E|E Xﬂ%(—)—| ]I:H'IQI' _g_éx%-ixﬂ 0/0 2020[3 éj E__’A_ 72 845 83 86
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INDEPENDENT ASSURANCE OPINION STATEMENT

To the Board of Songwon Industrial Co., Ltd.
83, Jangsaengpo-ro, Nam-gu 44781, Ulsan, Republic of Korea
Holds Statement No.: SRA 745794

The British Standards Institution (BSI) has conducted a limited assurance engagement on the sustainability
information (described in the “Scope”) in the specific sustainability performance information (Key Performance
Indicators) for Songwon Industrial Group for the financial year 2023.

Scope
The scope of engagement agreed upon with Songwon includes the following:

The assurance covers the information of the following subject matters in the specific sustainability performance
information for Songwon Industrial Group for the financial year 2023. The selected information is reported in
accordance with GRI Standards and Organization-specific indicators. The details of subject matters and their
boundaries within the scope is described in Appendix A.

Opinion Statement

We have conducted a limited assurance engagement on the sustainability information described in the “Scope”
above Sustainability Information. The limited assurance is compared to the reasonable assurance, and provides a
lower level of assurance than the reasonable assurance. As a result, the procedure for collecting evidence, such as
the nature, scope and sampling of the procedure carried out by the assurer, is planned at a lower level than that of
the reasonable assurance, and may not be aware of the important points that may be identified through the
reasonable assurance. Based on the procedures we have performed and the evidence we have obtained, nothing
has come to our attention that causes us to believe that the accompanying Sustainability Information is not
prepared, in all material respects and assurer has found no findings that would determine that the information and
data contained were improperly described in accordance with the criteria used by Songwon in view of the
importance of the information to be verified.

Methodology

Our assurance engagements were carried out in accordance with ISAE3000 (Revised). Our work was designed to
gather evidence on which to base our conclusion. As part of its independent assurance, the assurer has used the
methodology developed to collect relevant evidence to comply with the verification criteria and to reduce errors in
the reporting, and has performed the following activities.

- atop level review of issues raised by external parties that could be relevant to organizations policies to
provide a check on the appropriateness of statements made in the report.

- discussion with managers and staffs on organization’s approach to stakeholder engagement. However,
we had no direct contact with external stakeholders.

- interviews with staffs involved in sustainability management, report preparation and provision of report
information were carried out.

- document review of relevant systems, policies, and procedures where available
..making excellence a habit’

bsi.

- review of the findings of internal audits.
- review of supporting evidence for claims made in the reports.

- visit of the Ulsan HQ of Songwon to confirm the data collection processes, record management practices.

Responsibility

Songwon is responsible for the preparation and fair presentation of the sustainability information and report in
accordance with the agreed criteria and is responsible for designing and implementing an internal control system
related to the content of the report and maintaining it to ensure that there are no significant errors due to forgery
or alteration or distortion.

British Standards Institution (BSI) is responsible for providing an independent assurance opinion statement to
stakeholders giving our professional opinion based on the scope and methodology described. We have conducted
review the information presented by Songwon according to expert judgment, and prepared assurance opinion
based on the assurance procedure and conclusion performed. We assume that all information provided by
Songwon is true, accurate, and complete. We shall not bear any responsibility to a third party other than Songwon
regarding the work performed by the assurer and the conclusions presented in this opinion.

Independence, Quality Control and Competence

British Standards Institution (BSI) is a leading global standards and assessment body founded in 1901 and an
independent professional institution that specializes in quality, health, safety, social and environmental
management with over 120 years history in providing independent assurance services and complied with the other
ethical requirements of BSI. BSI Group Korea implements a comprehensive system that meets the accreditation
requirements of ISO 14065 (General principles and requirements for bodies validating and verifying environmental
information) and ISO/IEC 17021 (Requirements for bodies providing audit and certification of management
systems), which complies with the Code of Ethics requirements of ISQC1 (International Standard on Quality
Control 1) and IESBA (Certified Public Accountant of International Ethics Standards Board for Accountants). No
member of the assurance team has a business relationship with Songwon Industrial Group. The Assurer has
conducted this verification independently, and there has been no conflict of interest. The Assurer applies Quality
Control of BSI scheme and accordingly maintains a comprehensive system of quality control including documented
policies and procedures regarding compliance with ethical requirements, professional standards, and applicable
legal and regulatory requirements. All assurers who participated in the assurance have qualifications as an
ISAE3000 assurer, have wide assurance experience and in-depth understanding of the BSI Group's assurance
standard methodology.

Issue Date: 02.02.2024
For and on behalf of British Standards Institution (BSI):

= B

Jungwoo Lee, Lead Assurrer of BSI Korea SeongHwan Lim, Managing Director of BSI Korea

BSI Group Korea, Republic of Korea, 29, Insa-dong 5-gil, Jongno-gu, Seoul
..making excellence a habit’
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Appendix A: [Data of subject matters within the scope]

No GRI KPIs and disclosures GRI details
Direct employees covered by a living wage
benchmarking analysis, direct employees paid
below living wage, All employees paid below

1 202-1 living wage, including direct employees, Ratios of standard entry level wage by
individual contractors and dispatched workers, gender compared to local minimum wage
Average wage gap for direct employees paid
below living wage against a living wage
benchmark (Only Korean Entity)
Percentage of sites for which an internal Operations assessed for risks related to

2 205-1 o L )
audit/risk assessment on ethics issues corruption
Total employees trained on ethics, Total ECM Communication and training about anti-

3 205-2 ) . ) k
members trained on ethics corruption policies and procedures
Cases reported through whistleblowing channel, | Confirmed incidents of corruption and

4 205-3 L - "
Total confirmed incidents of corruption actions taken
e Inun:jbéer e Ie%al actions pendl_n% or di Legal actions for anti-competitive

5 206-1 comp — .u_rlngt € r_eportlng period regarding | pehavior, anti-trust, and monopoly
anti-competitive behavior and violations of anti- - ’

o practices

trust and monopoly legislation

6 301-1 Renewable, Non-Renewable (Only Korean Entity) | Materials used by weight or volume

7 302-1 Direct Energy, Indirect Energy EnefoyicapiEsen RARD S

organization

8 303-3 Water withdrawal Water withdrawal

9 303-4 Water discharge Water discharge

10 303-5 Ground water, Municipal water, Rainwater, Water consumption
Surface water

11 305-1 Scope 1: Direct GHG emissions Direct (Scope 1) GHG emissions

12 305-2 Scope 2: Indirect GHG emissions Engrgy indirect (Scope 2) GHG

emissions

13 305-4 Carbon Intensity GHG emissions intensity

14 305-7 Nitrogen Oxides (NOx), Sulfur Oxides (SOx) Nitrogen oxides (NOXx), sulfur oxides
Emissions (Only Korean Entity) (SOx), and other significant air emissions

..making excellence a habit’
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Total amount of hazardous waste (Recycling, Waste diverted from disposal
15 306-3, 4, 5 | Landfill, External Incineration, Internal . 1 disp
. - Waste directed to disposal
Incineration)
Total amount of non-hazardous waste . .
16 | 306-3, 4, 5 | (Recycling, Landfill, External Incineration, RO G el o]
. ] Waste directed to disposal
Internal Incineration)
17 308-1 Targeted suppliers with 1ISO14001 registered Nevx_/ suppliers th?t were screened using
environmental criteria
Employees that were entitled to parental leave
by gender, Employees that took parental leave
by gender, Employees that returned to work in
the reporting period after parental leave ended,
) Employees that returned to work after parental
& U leave and ended that were still employed 12 Parental IS8
months after their return to work, Return to
work rate of employees that took parental leave,
Retention rate of employees that took parental
leave by gender
Worker participation, consultation, and
- . communication on occupational health
Management and employee joint councils or
403-4 ; . : and safety
19 meetings to discuss labor and human rights s - -
407-1 . Operations and suppliers in which the
issues - o |
right to freedom of association and
collective bargaining may be at risk
Number & Lost-Time Injuries Rate (LTIR) due to
accidents and incidents, Number & Rate of
) recordable accidents (TCAR), Lost day & Lost . e
A SLE day rate (LDR), Number & rate of injuries (TCIR, SOy urice
TRIR) due to accidents and incidents, Number &
Rate of fatalities
21 404-1 Training hours per employee ARSI hoursgligliig per yeal
per employee
Percentage of women employed in relation to
the whole organization, Age group in BOD and DR e el odm: and
22 405-1 top executive positions, Percentage of women emdih «Zes 9
employed in top executive positions (excluding ploy
board of directors)

..making excellence a habit’
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et Operations and suppliers at
23 408-1 | Cases of child/forced labor perations ¢ ppi .
409-1 significant risk for incidents of child labor
24 416-1 Customer requests for technical advice Assessment O i3 | (25 ] an_d e .
impacts of product and service categories
. . . . Incidents of non-compliance
Incidents of non-compliance with regulations : .
25 416-2 and/or voluntary codes concerning the health and CeE= e 3 (Ul Gl EEi=a7 e
. . of products
safety impacts of products and services -
and services
Total substantiated complaints  received | Substantiated complaints concerning
26 418-1 concerning breaches of customer privacy, Total | breaches of customer privacy and losses
identified leaks, thefts, or losses of customer data | of customer data
27 - Average COD (Only Korean Entity) -
Total volume of significant spills (Only Korean
28 - - -
Entity)
29 = Product Use =
30 = Product End-of-Life =
31 ) Customer complaints, justified, related to | _
customer health and safety
32 S Number of hours worked g
Ratio of the annual total compensation for the
highest paid individual, to the median annual total
33 - )
compensation for all employees (Only Korean
Entity)
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Independent auditor’s report
(English Translation of a Report Originally Issued in Korean)

The Shareholders and Board of Directors
Songwon Industrial Co., Ltd.

Opinion

We have audited the consolidated financial statements of Songwon Industrial Co., Ltd. (the “Company”) and its
subsidiaries (collectively referred to as the “Group”), which comprise the consolidated statements of financial
position as of December 31, 2023 and 2022, and the consolidated statements of comprehensive income,
consolidated statements of changes in equity and consolidated statements of cash flows for each of the two
years in the period ended December 31, 2023, and the notes to the financial statements, including material
accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as of December 31, 2023 and 2022, and its consolidated financial
performance and its consolidated cash flows for each of the two years in the period ended December 31, 2023
in accordance with International Financial Reporting Standards as adopted by the Republic of Korea (‘KIFRS”).

Basis for opinion

We conducted our audit in accordance with Korean Standards on Auditing (“KSA”). Our responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the consolidated financial
statements section of our report. We are independent of the Group in accordance with the ethical requirements
that are relevant to our audit of the consolidated financial statements in the Republic of Korea, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

The Group consists of the Company, its 13 subsidiaries and a joint venture, and the volume of intragroup
transactions, such as sales and purchases, are significant. Due to the significant impact of the aggregation of
such sales and purchases and their related receivables and payables balances, and of the completeness and
accuracy of the elimination of intragroup transactions on the consolidated financial statements, we have
selected this area as key audit matters.

The main audit procedures we have performed in relation to these key audit matters are as follows:
® We performed an analytical procedure on the Group’s significant intragroup sales and purchases as
well as related receivables and payables of the current and prior reporting periods.
® We confirmed the consistency of the major intragroup sales, purchases and related balances that are
subject to elimination by comparing those to the input data used in the consolidation system.
® We reviewed whether all intragroup sales and purchases aggregated were eliminated during the
consolidation process.

A member firm of Ernst & Young Global Limited
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Responsibilities of management and those charged with governance for the consolidated financial
statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with KIFRS, and for such internal control as management determines is necessary to enable the
preparation of the consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with KSA will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with KSA, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

® |dentify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

® Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

® Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

® Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.
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We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Yoon, Jung Won.

Evnit Yy blan Jesere

February 23, 2024

This audit report is effective as of February 23, 2024, the independent auditor’s report date. Accordingly, certain
material subsequent events or circumstances may have occurred during the period from the independent
auditor’s report date to the time this report is used. Such events and circumstances could significantly affect the
accompanying consolidated financial statements and may result in modifications to this report.
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150,975
2,189
13,606
12,410
98,584

2022

21(KRW)

536,604
441,541
16,969
3,456
11,427
7,818
30,778
16,030
8,585
680,707
377,129
177,174
2,047
12,920
6,677
104,760

HAAKN S AENH
202213 21 2023 122 31 Sx|(FA] 2.3 Atx)

o= 5 7 |EfxHH
7| QLM KF A
7|Ef05xw

()

oy

2R A A T T T
=
2 A
rr R
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2
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m 10 g Y riT

o
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0° ol
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G
A2, 0|t T U XU
CRIEERY
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HEELIEN
HHM%%Q%$W
T
SRR
Qs
OIXFE The O xHRlT
TS 2 7|EPHE
LIRS
J|EtR S8R H
7|EtR S 2
b 7| 0| K| 2 AH
e

Xt Sl SRS

Erol: %

M

2023

&2{(UsD)

403,687
337,615

14,254
2,674

11,470
6,306
17,873
8,799
4,696
441,469
226,048
117,089
1,698
10,552
9,625
76,457

547,226

547,226

9,307
15,885
23,502

494,971

3,561
59,298

4,072

3,311

8,360
12,476

2,000

337
28,742
238,632
127,731
92,481

1,828

1,272

3,992
11,328

297,930
845,156

2022

4 =2{(USD)

416,164
342,439
13,160
2,680
8,862
6,063
23,870
12,432
6,658
527,925
292,484
137,408
1,588
10,020
5,178
81,247

845,156 944,089

529,410
529,410
9,307
15,885
22,571
483,131
-1,484
101,339
50,989
2,080
7,027
11,295
1

351
29,596
313,340
161,370
108,015
1,810
430
4,218
37,497
414,679
944,089
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(=4 2.3 &%)
2023 2022 2023 2022
=M CHel: 1Ot 2 (KRW) CHe(: eHat 21 (KRW) Chelr ™ 22{(USD) Cher M Z2{(USD)
= 4.1,4.2,30 1,029,975 1,329,509 o= 798,802 1,031,106
eSS 25.5, 30 -880,026 -1,027,889 ETp -682,508 -797,184
(o0 | | 1994 301620 =o|o| 116,294 233,922
niof| 3l 22| 23:2,25.5, -91,480 -116,504 . mloes 05
30 ol 45,346 143,567
atofo|of 58,469 185,116 7|Ep42] 3,188 2,973
7|Ef0] 25.3 4,111 3,833 J|EtH|g -4,010 -2,673
J|EHH| 2 25.4,25.5 -5,170 -3,447 X EHMREX} At H|S 657 1,567
X EHHEEX} 2t HI2 8 847 2,020 agaol 33,188 49,486
2849 26.1,26.3 42,792 63,807 a2gu|e 139,984 54 467
=R 26.2,26.3 -51,555 -70,229 ol AF2iE 20[o] 38,385 140,453
Ol MH[2 A2 ™20/ 0l 49,494 181,100 ol yb|2 111359 138133
oz ZEIEE
£47]2:0/0) _
7|Efz 2ol
7IEREZO[S] T2 7|74 7|20 2 MEFEE J|EFER O/ 5,043 188
=% J|Ztof] Eo|AClo 2 MEZ = J|EfEZ 9] 6,502 -242 O|XtS A LtH 7pA 0 _ 19
mn 2 2EItol¢] 15.4 - 25 SH Q| AFRY = ShAt| Bk} 5,043 -207
SR AP A sEALQ| BhA2] 15.4 6,502 -267 Cty|A0l0 2 RYEE X o= 7|EFE ZH0)O) -4,946 9,677
golaejos MEZEX| ge J|EfEE2f -6,379 12,478 J|EFEZHO|Ql- DR IHA| £ QXM 7120 2 -69
7|EtEZ0|-BE K| EE S EAHEIHEC 15.4 2 -89 S Z0{H| 2O THEE A0l 4948 9,746
=IpSE=oabs| el iy By s el 154,21 -6,381 12,567 J|EFIZHO|o] A 97 9,489
J|EpIEZto|2l A 12,236

27,123 111,809

o7120/eje] 2

V&0l & PNl PR BN 27,026 102,320
X7 | F AR FX 2 28 34,847 131,932 HIX|BH K| £ _ _

sz oo 27006 102,32
Coreop = o

| szzoof | | 34,970 144,168

ZI o[l H&:
=moo|olo| A4 X7 | P A Q=X 2 27,123 111,809
X7 | AL =X & 34,970 144,168 H|X[HH X2 - -

|6 27,13 111,809
B B 34,970 144,163

=ctolal (KRW) (KRW)
X7 2239 7|2 8l s|qxEo|e 28 1,452 5,497

ol £2{(USD) £2{(USD)

X[Eh7|1Y 2752 7|2 8 8|50 1.13 4.26
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1.1. 9Z&7|d

SONGWON Industrial Group (0|t "HZ7|&")2 X|ui7|¥ 2l Songwon Industrial Co., Ltd.(0|5} "X|ui7|")2t otzhof|
LIGE HZ0Y BL7|P22 740 JSLICH XHI7 (2 19653 128 15¢ of= HE mef Z2|H HEH|, =4
S7H, PVC HE A & E ot MEL Mx A MY HOIE MY =Ho = MEEJUSLICE XHI7|Y¥e =2 X 3E2

PN
oh=2ol S4f, 2400, 4212t Q1= 9| Ankleshwardf 2xHstD AOH S2 AHE2A(Songwon Industrial Co., Ltd.)2] FAE
A E DM & 220 Ltk A& LICE

X|EH7 |G ot= SEAH2HY0 /A 1977H 6F2H staA2iA0 BEEFE AESHD JELICH

1.2. HAZHS
1.21. HEHR HE

20239 128 31 ©x

i
17HALOH CHEHA = X2 E HESHH 2 AlX 2ot & LTt

HAZMPHES HEHRI= 1470AH20221: 1471AH)0IH, S&7(1¥(2022'F: 17§AHC 2 2R E

rr

2023 12718 S AZ7|Ye YA XU A = HZYR0M Lt HE A2 &Lt 20223 12718 St
AZ7|Yel HA XA E = AZHRA0| M LS HE At LT

HAZBIMFHMHE= or2fl Ol 7| Xz X817 |4t 7|92l THEXM EE oLzt X2 2 MESHH 2| AME5h= 35718 E
oSt AELICH
2023 2022
123 31 123 31

HECH M7 ESNPN T2 Xz2e 2 Xz2e
Songwon Industrial Co., Ltd. o= XH17 12 XIH171 2

Songwon International - Japan K.K. = E47|Y 100% 57| 100%
Songwon Specialty Chemicals-India Pvt. Ltd. ol 571 100% E4571Y 100%
Songwon International — Americas Inc. oj= =78 100% S5208 100%
Songwon International AG ESCIES L7 100% L7 100%
Songwon Group Holding AG AQA S 100% 57| 100%
Songwon Management AG ARA 5719 100% 57| 100%
Songwon ATG GmbH == E&7|Y 100% 4571 100%
Songwon Europe GmbH = SR 100% 47|19 100%
Songwon Chemicals GmbH =2 E&7|Y 100% 57| 100%
Songwon Trading GmbH = E£7|Y 100% L5719 100%
Songwon International - Qingdao Co., Ltd. e 571 100% 5719 100%
Songwon International Middle East FZE UAE 4571 100% 4571 100%
ﬁ&r:\gwon Polysys Additives — Sole Proprietorship UAE =47(0f 100% =47(0f 100%
X2EEE8rIH(3871Y)

Songwon Baifu Chemicals (Tangshan) Co., Ltd. a3 2 DA 30% [2ESECIP; 30%

1.2.2. 3579 QUMFHENH

Z27|%0] QIR AENE U EHAUZLA

2023
128 319 =A™
Songwon International - Japan K.K.

Songwon Specialty Chemicals-India Pvt. Ltd.

Songwon International — Americas Inc.
Songwon International AG

Songwon Group Holding AG

Songwon Management AG

Songwon-ATG GmbH

Songwon Europe GmbH

Songwon Chemicals GmbH

Songwon Trading GmbH

Songwon International - Qingdao Co., Ltd.
Songwon International - Middle East FZE

Songwon Polysys Additives — Sole
Proprietorship LLC

2022
128 31 oA
Songwon International - Japan K.K.

Songwon Specialty Chemicals-India Pvt. Ltd.

Songwon International - Americas Inc.
Songwon International AG

Songwon Group Holding AG

Songwon Management AG

Songwon-ATG GmbH

Songwon Europe GmbH

Songwon Chemicals GmbH

Songwon Trading GmbH

Songwon International - Qingdao Co., Ltd.
Songwon International - Middle East FZE

Songwon Polysys Additives — Sole
Proprietorship LLC

138,892
24,520
7,939
422

149

132
10,965
12,983

38,549

62,789
50,388
134,021
127,717
134,625
23,284
7,539
2,051
92

81
10,648
10,517

34,787

57,866
67,256
3,144
16,650
3,617
94

18

16
6,407
9,664

15,623

50,664
9,531
94,813
97,458
4,125
15,103
3,769
1,821
7

6
6,213
7,215

11,442

OB

1R
Ch|: et 9l
(KRwW)
10,185
42,551
41,203
32,163
135,748
7,870
4,322
328

131

116
4,558
3,319

22,926

12,125
40,857
39,208
30,259
130,500
8,181
3,770
230

85

75
4,435
3,302

23,345

237,256
263,157

7,561
2,617
1,544
1,406
25,929
37,797

31,385

139,524

31,651
333,753
338,812

9,051
4,736
1,065
944
26,336
34,771

43,369

23,351
1,899
321

82

42

36

459
1,889

1,370

870
3,054
5,851
7,519

14,211
2,010
551
166

24

19

729
1,851

1,956

23,351
255
321

82
42
36
459
1,889

1,370

870
3,161
5,851
7,947

14,211
5,053
551
166

24

19

729
1,851

1,956
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ALIA
Asian Lubricants Industry Association
www.asianlubricants.org

ATC
Additive Technical Committee
www.atc-europe.org

CEFIC
European Chemical Industry Council
www.cefic.org

CEPAD

The European Alkylphenols and
Derivatives Association
http://cepad.cefic.org

ELiSANA

European Light Stabilisers and
Antioxidants Association
https.//elisana.cefic.org

EPCA
European Petrochemical Association
www.epca.eu

FCA
CEFIC Food Contact Additives Group
http://fca.cefic.org

GOSC, Global Organotin
Stewardship Council
Consortia Management GmbH
Herrnsheimer Hauptstr. 1b
67550 Worms, Germany

GPCA

Gulf Petrochemicals and Chemicals Association

WWWw.gpca.org.ae

ILMA

Independent Lubricant Manufacturers
Association

www.ilma.org

JHOSPA

Japan Hygienic Olefin and
Styrene Plastics Association
www.jhospa.gr.jp

JHPA

Japan Hygienic PVC Association
www.jhpa.jp

KCMA

Korea Chemicals Management Association

www.kcma.or.kr

Al
=]

KEEA
Korean Electric Engineers Association
www.keea.or.kr

KEEF

Korea Environmental Engineers Association

www.keef.or.kr

KFSI
Korea Fire Safety Institute
www.kfsi.or.kr

KISA
Korea Industrial Safety Association
www.safety.or.kr

KITA
Korea International Trade Association
www.kita.net

KLCA
Korea Listed Companies Association
www.klca.or.kr

KOEEA
Korea Energy Engineers Association
www.koeea.or.kr

KSCIA

Korea Specialty Chemical Industry Association

www.kscia.or.kr

LiSAO - REACH Consortium
www.reachcentrum.eu

NLGI
National Lubricating Grease Institute
www.nlgi.org

OrganoTin REACH Consortium
www.reachcentrum.eu

PCEP
Polyolefin Circular Economy Platform
https.//pcep.eu

SPE
Society of Plastics Engineers
www.4spe.org

STLE

Society of Tribologists and
Lubrication Engineers
www.stle.org

UEA
Ulsan Environment Association
www.ulsanenv.or.kr
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Songwon Industrial Co., Ltd.
tiotel= S Al
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44781

Songwon Industrial Co., Ltd.
AIIEE XA}

TradeHub 21, No. 18

Boon Lay Way #02-106 (A),
609966 Singapore

Songwon Industrial Co., Ltd.

CHEE XIAL

A2 19F No.6 Siwei 3 Road Linya District
Kaohsiung City, 802

Taiwan

Songwon Group Holding AG
Walzmihlestrasse 48

CH-8500 Frauenfeld
Switzerland

Songwon Management AG
Walzmihlestrasse 48
CH-8500 Frauenfeld
Switzerland

Songwon International AG
Walzmihlestrasse 48
CH-8500 Frauenfeld
Switzerland

Songwon International - Americas Inc.

1 Parkside Dr. #101
Friendswood, TX 77546
USA

Songwon International - Japan K.K.
Nishi-Shinbashi 1 chome

Kawate building 8F

room 801 Nishi-Shinbashi 1-5-8
Minato-ku 105-0003 Tokyo

Japan

Songwon Specialty Chemicals - India Pvt. Ltd.

Plot No. 26 & 26-B

GIDC Industrial Estate Panoli
Ankleshwar Bharuch
Gujarat - 394116

India

Songwon International - Qingdao Co., Ltd.
Unit 4402, 44 / F, HNA IMC Center,

2 Hong Kong Middle Road, Shinan District,
Qingdao City,

Shandong Province, China

Songwon Baifu Chemicals (Tangshan) Co., Ltd.
Tangshan Nanpu Development Zone

South to Ronghua Road Tangshan

China

Songwon - ATG GmbH
Liebigstrasse 7
DE-07973 Greiz
Germany

Songwon - ATG GmbH
Nideggener Strasse 213
DE-52349 Duren
Germany

Songwon Europe GmbH
Nideggener Strasse 213
DE-52349 Duren

Germany

Songwon Trading GmbH
Nideggener Strasse 213
DE-52349 Duren

Germany

Songwon Chemicals GmbH
Nideggener Strasse 213
DE-52349 Duren

Germany

Songwon International - Middle East FZE
Dubai Airport Free Zone

Building 6EB, Office No. 250

P.O. Box 371467 Dubai

UAE

Songwon Polysys Additives - Sole Proprietorship
LLC

KHIA8-32B

Kizad (Khalifa Industrial Zone Abu Dhabi)

P.O. Box 137134 Abu Dhabi

UAE
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Songwon Management AG
Mot +41 52 635 00 00
oHA7+41 52 635 00 01

O|H . marketing@songwon.com

KtAet Lig2 ChE BAOIES HZBIYAIR.

www.songwon.com
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