SONGWON Industrial Group releases
Q1/2025 financial results

. Sales in Q1 totaled 275,753 Million KRW
. Gross profit amounted to 40,743 Million KRW
. Net profit achieved was 4,857 Million KRW

Ulsan, South Korea — May 13, 2025 — SONGWON Industrial Group (www.songwon.com)
today released its financial results for the 15t quarter of 2025. The Group reported an increase
in revenue of 7.8% in Q1/2025 (275,753 Million KRW) compared to sales generated in Q1/2024
(255,752 Million KRW). In the first 3 months of 2025, SONGWON delivered a gross profit of
40,743 Million KRW, marking an increase of 4.1% when compared to the gross profit achieved
in the same period of the previous year (Q1/2024: 39,134 Million KRW). Net profit in Q1/2025
was 4,857 Million KRW, down from 6,662 million KRW in Q1/2024, primarily due to elevated

labor costs following a recent court ruling in Korea that impacted companies operating in the

country, as well as ongoing margin pressure.

In Million KRW <
2025 2024 A%

Sales 275,753 | 255,752 7.8%

Gross profit 40,743 39,134 4.1%

Gross profit margin 14.8% 15.3%

Operating profit 10,937 12,130 -9.8%

EBITDA 21,957 22,215 -1.2%

EBITDA margin 8.0% 8.7%

EBIT 11,543 11,629 -0.7%

EBIT margin 4.2% 4.5%

Profit for the period 4,857 6,662 -27.1%
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SONGWON started the year strongly, despite ongoing macroeconomic challenges and global
uncertainties, including trade tensions carried over from 2024 that continued to influence the
business environment. Supported by solid demand throughout Q1/2025, Division Industrial
Chemicals reported consolidated sales of 208,133 Million KRW, reflecting an 8.0% increase
compared to the first 3 months of the previous year (Q1/2024: 192,785 Million KRW). In
Q1/2025, Division Performance Chemicals also delivered higher consolidated sales of 67,620
Million KRW, representing a 7.4% rise from Q1/2024 (62,967 Million KRW).

Q1/2025 was a strong quarter for Division Industrial Chemicals, driven by robust demand and
partly due to the easing of shipping lane congestion compared to the previous period. Despite
the highly competitive environment, Polymer Stabilizers outperformed Q4/2024, with strong
demand positively impacting revenues in the first quarter, as well as the expansion of
SONGWON's market share with new business. Fuel and Lubricant Additives saw higher
revenues in Q1/2025 compared to Q4/2024, driven by strong demand and improved logistics
lead times and availability. After a seasonally weak Q4/2024, Coatings delivered a solid
performance in Q1/2025, with both revenues and volumes up amid ongoing market oversupply

and intense price pressure.

As expected, Division Performance Chemicals saw slow demand in Q1/2025 due to the
Chinese New Year and regional pressures, but showed resilience and recorded a good result.
Tin Intermediates recorded lower volume and revenue compared to Q4/2024 but showed year-
on-year improvement as Q1/2025 progressed. Stronger sales revenue, improved margins and
market share growth were driven by higher tin ingot prices, favorable foreign exchange rates
and new business. Throughout Q1/2025, PVC was affected by Korea’s sluggish construction
market, weak demand and aggressive pricing, but noted a slight improvement toward the end
of the quarter with business recovery in Korea and new opportunities emerging in other regions.
For Thermoplastic Polyurethanes and Solution Polyurethanes (TPU/SPU), Q1/2025 proved
challenging, with weaker demand across industries due to the holiday period in Asia, domestic

economic slowdown and foreign exchange pressures.

Looking ahead, SONGWON expects market conditions to remain challenging in 2025, with
ongoing intense pricing competition, oversupply and economic uncertainty. While demand is
still expected to align with industry forecasts, changing global regulations, potential new trade
tariffs and volatile order patterns may further disrupt market dynamics. Despite these
headwinds, SONGWON is committed to meeting customer needs, adapting its operations and
enhancing competitiveness through effective cost management and operational efficiency,

while remaining focused on driving long-term growth and creating sustainable value.
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About Songwon Industrial Co., Ltd.

A leader in the development, production and supply of specialty chemicals, SONGWON’s
products touch your life every day, everywhere. Since 1965, we’ve been driving innovation,
partnering for progress and paving the way for a better more sustainable tomorrow with 360°

customized solutions.

Headquartered in South Korea, SONGWON is one of the world’s leading manufacturers of
polymer stabilizers. With Group companies and world-class manufacturing facilities across the
globe, we are dedicated to providing customers in over 60 countries with high-performance
products that meet their individual needs and the best levels of service.

For further information, please go to: www.songwon.com.
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This press release can be downloaded from www.PressReleaseFinder.com.

For further information, For editorial inquiries and clippings,
please contact: please contact:

SONGWON Industrial Group Marketing Solutions

Marcel Romer Vera Kiseleva

Corporate Communications Manager
Walzmuhlestrasse 48

CH-8500 Frauenfeld 2000 Antwerp

Switzerland Belgium

Tel: +41 52 635 0000 Tel: +32 33 13 03 11

E-mail: marketing@songwon.com E-mail: vkiseleva@marketing-solutions.com

Follow us on LinkedIn.
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