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INTRODUCTION TO THE CONSOLIDATED FINANCIAL STATEMENTS

On the following pages (8-11), consolidated financial statements for the year 2025 are presented. The financial
statements disclosed are prepared according to International Financial Reporting Standards as adopted by
the Republic of Korea (“K-IFRS") and represent the statements submitted for approval to the Annual General
Shareholders’ Meeting on March 19, 2026, in Ulsan, Korea.

While the management of the Group is responsible for the preparation and presentation of the financial
statements, the Group’s independent auditor is responsible for expressing an opinion on these financial
statements. The report on the consolidated financial statements — issued by our Group auditor, KPMG Samjong
Accounting Corp. — can be found on pages (5-7).
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INDEPENDENT AUDITOR'S REPORT

MM SAMJONG

ohal guvd

KPMG SAMJONG Accounting Corp. Tel +82(2) 2112 0100
152, Teheran-ro, Gangnarm-gu, Seoul 06236 Fax +82(2) 21120101
(Yeoksam-dong, Gangnam Finance Center 27th Floor)  www.kr.kpmg.com
Republic of Korea

Independent Auditors’ Report

Based on a report originally issued in Korean

To the Board of Directors and Shareholders of

Songwon Industrial Co., LTD.

Opinion

We have audited the consolidated financial statements of Songwon Industrial Co., Ltd. and its subsidiaries (the “Group”),
which comprise the consolidated statement of financial position as at December 31, 2025, the consolidated statements
of comprehensive income, changes in equity and cash flows for the year then ended, and notes, comprising material
accounting policy and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at December 31, 2025, and its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance with Korean International Financial Reporting
Standards (“K-IFRS”).

Basis for Opinion

We conducted our audit in accordance with Korean Standards on Auditing (“KSAs”). Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group in accordance with the ethical requirements that are relevant
to audits of the consolidated financial statements in the Republic of Korea, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matter

Key audit matter is such matter that, in our professional judgment, was of most significance in our audit of the
consolidated financial statements as of and for the year ended December 31, 2025. This matter was addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on this matter.

Appropriateness of Revenue Cut-off for Export Sales

As described in Note 1 to the consolidated financial statements, the Group is principally engaged in the manufacture
and sale of polymer stabilizers, tin intermediates, PVC stabilizers and specialty chemical products. The Group
recognizes revenue when control of goods is transferred to customers in accordance with contracts with customers.

For sales to customers located in the United States, Japan and Europe, the timing of transfer of control may vary
depending on the terms and conditions of transactions and contractual terms with customers. As the Group is a listed
company with various stakeholders and revenue is a key performance indicator of the Group, there is a higher inherent
risk that revenue may be recognized before the conditions for revenue recognition are satisfied. We identified the
appropriateness of revenue cut-off for sales to customers located in the United States, Japan and Europe as a key
audit matter due to the possibility of intentional adjustments or potential errors in revenue recognition.

In addressing this key audit matter, we performed the following audit procedures, among others:

- Obtained an understanding of the Group’s accounting policies for revenue recognition related to sales to customers
located in the United States, Japan and Europe

- Obtained an understanding and evaluated the design of the Group’s internal controls over revenue cut-off;

- Selected samples of sales transactions occurring during a certain period before the reporting date and performed
inspection of supporting documents to assess the appropriateness of the transaction terms and the timing of revenue
recognition.

Page 3 of 69
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Other Matters

The consolidated financial statements of the Group as of and for the year ended December 31, 2024 were audited by
another auditor, whose report dated February 28, 2025 expressed an unmodified opinion on those statements.

As described in the Note 36 to the consolidated financial statements as of and for the year ended December 31, 2025,
the consolidated financial statements have been translated into United States dollars solely for the convenience of the
reader. We have audited the translation and, in our opinion, the consolidated financial statements expressed in Korean
Won have been translated into dollars on the basis set forth in Note 36 to the consolidated financial statements.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with K-IFRS, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
KSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with KSAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

- Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s
internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the consolidated financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors’ report. However, future events or conditions may cause the Group to cease to continue
as a going concern.

- Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Paae 4 of 69
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditors’ report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in this independent auditors’ report is Hwang, Hyun-dong.

kpue Sagjay Heonbiy CF

Seoul, Korea

February 27, 2026

This report is effective as of February 27, 2026, the audit report date. Certain subsequent events or
circumstances, which may occur between the audit report date and the time of reading this report, could have a
material impact on the accompanying consolidated financial statements and notes thereto. Accordingly, the
readers of the audit report should understand that the above audit report has not been updated to reflect the
impact of such subsequent events or circumstances, if any.

Paae 5 of 69



CONSOLIDATED STATEMENTS OF FINANCIAL POSITION'
As of December 31, 2025 and 2024

2025 2024

Assets Notes million KRW million KRW
Current assets 634,032 654,244
Cash and cash equivalents B, &3 112,669 113,481
Trade and other receivables 6,31, 33 156,463 162,040
Other current financial assets 7,21,33 10,500 8,665
Other current assets 8 11,291 15,506
Inventories 9,24 341,676 353,485
Income tax receivables 28 1,433 1,067
Non-current assets 518,280 525,949
Investments accounted for using the equity method 10, 31 10,463 9,202
Property, plant and equipment 4.2.2,11,24,25 426,216 430,699
Investment properties 4.2.2,12,24, 25 3,436 3,442
Intangible assets 4.2.2,13, 14, 24 14,474 15,844
Right-of-use assets 422,15 34,685 35,523
Other non-current financial assets 7,31, 33 3,065 12,113
Other non-current assets 22 13,950 11,435
Deferred tax assets 6,991 7,691

Total assets _ 1,147,312 1,180,193

Equity and liabilities

Total liabilities 387,202 424,083
Current liabilities 291,387 329,649
Interest-bearing loans and borrowings 17,24, 25,32, 33 143,820 149,034
Trade and other payables 18, 31, 32, 33 129,891 142,364
Current lease liabilities 15, 32, 33 3,209 3,914
Other current financial liabilities 20, 21, 32, 33 3,362 3,310
Other current liabilities 19 4,344 6,984
Income tax payable 28 6,771 24,043
Non-current liabilities 95,815 94,434
Interest-bearing loans and borrowings 17, 24, 25, 32, 33 - 2,250
Pension liability 22 5,045 4,575
Other long-term employee-related liabilities 23 21,666 14,650
Non-current lease liabilities 15, 32, 33 33,277 31,991
Other non-current financial liabilities 20, 32, 33 781 1,471
Other non-current liabilities 354 374
Deferred tax liabilities 28 34,692 39,123
Equity 760,110 756,110
Equity attributable to owners of the parent 760,110 756,110
Issued capital 16.1 12,000 12,000
Capital surplus 16.2 20,482 20,482
Reserves 16.3 31,623 30,903
Retained earnings 16.3 668,318 669,322
Other components of equity 16.5 27,187 23,403

Total equity and liabilities I 1,147,312 1,180,193

SONGWON Financial Report 2025

' Refer to Note 36 for supplementary information in USD.
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME®

for the years ended December 31, 2025 and 2024

Notes
Sales 4.1,4.2, 31
Cost of sales 26.5, 31

2025
million KRW
1,089,162
-896,671

2024
million KRW
1,070,200
-893,292

Gross profit ] 142,491 176,908

Selling and administration costs 26.2, 26.5, 31
Operating profit

Other income 26.3
Other expenses 26.4, 26.5
Sharelof result frpm investments accounted 10
for using the equity method

Finance income 27.1,21.3
Finance expenses 27.2,27.3

Profit before tax

Income tax expenses

-120,646
21,845
1,068
-4,400

1,144

37,210
-50,296
6,571
-4,234

-114,094
62,814
2,853
4173

1,186

53,146
-51,584
64,242
-19,154

Profit for the period _ 45,088

Other comprehensive income / (expense), net of taxes

Net other comprehensive income | (expense) to be
reclassified to profit or loss in subsequent periods

Exchange differences on translation of foreign operations 16.56

Net other comprehensive income income | (expense) not

to be reclassified to profit or loss

Gain on valuation of financial assets at FVOCI 16.5
Re-measurement gain / (loss) on defined benefit plans 16.5, 22

Total other comprehensive income / (expense), net of taxes

SIS
3,773
5,090

1
5,079
8,863

18,813
18,813

-7,383

-7,383
11,430

Total comprehensive income _ 11,200 56,518

Earnings per share

Basic and diluted earnings per share 29

2 Refer to Note 36 for supplementary information in USD.

KRW

97

KRW

1,879



CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY?
for the years ended December 31, 2024 and 2025

Fair value
reserve of Foreign
financial currency
Issued Capital Retained assets at translation Total
capital surplus Reserves earnings FVOCI reserve equity
million million million million million million million
KRW KRW KRW KRW KRW KRW KRW
Profit for the period 45,088 - - 45,088
cher comprehensive 3 3 B 7,383 B 18,813 11,430
Income
Total comprehensive _ _ _ 37,705 _ 18,813 56,518
Income
Dividends - - - -6,000 - - -6,000
Appropriation to
reserves

QAOSQT Pleomies 3, 12,000 20,482 30,903 669,322 24,104 756,110
As of January 1, 2025 12,000 20,482 669,302 - 24,104 756,110

Profit for the period 2,337 2,337
cher comprehensive 3 B 3 5,079 1 3.773 8,863
income

Total comprehensive N N _ 7,416 1" 3,773 11,200
income

Dividends - - - -7,200 - - -7,200
Appropriation to

reserves

?Oszgf beermiber &, 12,000 20,482 31,603| 668818 - 760,110

SONGWON Financial Report 2025

¢ Refer to Note 36 for supplementary information in USD.
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CONSOLIDATED STATEMENTS OF CASH FLOWS*

for the years ended December 31, 2025 and 2024

2025 2024
Notes million KRW million KRW

Profit for the period - 45,088
Total adjustments 70,693 76,385
Changes in operating assets and liabilities 5,679

Interest received 1,654 2,295
Payments of income tax -26,725 -6,774
| Net cash flows provided by operating activities | | s8] 80667
Proceeds from sale of property, plant and equipment 11,30 40 B
Purchases of property, plant and equipment 11 -30,677 -21,396
Purchases of intangible assets 13 -689 -2,360
Dividends received from investments using the equity method 10 - 549
(Purchases) / proceeds from sale of other financial assets, net 5,832 3,494
et cash flows used n miestng actties | | gsiar| a0
Proceeds from borrowings 17, 30 252,038 271,459
Repayments of borrowings 17,30 -260,633 -291,048
Payment of lease liabilities 17, 30 -5,051 -3,789
Proceeds from / (repayments of) other financial liabilities, net 17,30 -503 -872
Interest paid -5,658 6,227
Dividends paid -7,200 -6,000
-
Increase [ (decrease) in cash and cash equivalents 1,137 24,482
Net foreign exchange differences -1,949 -9,5685
Cash and cash equivalents as of January 1 113,481 98,584

Cash and cash equivalents as of December 31 - 112,669 113,481

SONGWON Financial Report 2025
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¢ Refer to Note 36 for supplementary information in USD.
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1.  CORPORATE INFORMATION

1.1. THE GROUP

SONGWON Industrial Group (the “Group”) consists of the parent company, Songwon Industrial Co., Ltd. (the
“Company”) and its consolidated subsidiaries as listed below. The Company was incorporated on December 15, 1965,
under the law of the Republic of Korea to engage in the manufacture and commercial sale of polymer stabilizers,
tin intermediates, PVC stabilizers and specialty chemicals, among others. The Company’s main manufacturing
plants are located in Korea in Ulsan, Maeam, Suwon and in India in Ankleshwar.

The Company has listed its common shares on the Korea Exchange since June 1977, pursuant to the Korean
Securities and Exchange Act.

1.2, SCOPE OF CONSOLIDATION
1.2.1. CHANGE IN THE SCOPE OF CONSOLIDATION

As of December 31, 2025, the scope of consolidation for the consolidated financial statements encompasses 14
entities (2024: 14 entities). Additionally, one entity is classified as a joint venture (2024: one entity) and accounted
for using the equity method.

The Group’s material subsidiaries and joint ventures at 31 December 2025 are set out below.

2025 2024

December 31 December 31
Consolidated entities Location Status Interest Status Interest
Songwon Industrial Co., Ltd. Korea Parent Parent
Songwon International-Japan K.K. Japan Subsidiary 100% Subsidiary 100%
Songwon Specialty Chemicals-India Pvt. Ltd. India Subsidiary 100% Subsidiary 100%
Songwon International-Americas Inc. USA Subsidiary 100% Subsidiary 100%
Songwon International AG Switzerland  Subsidiary 100% Subsidiary 100%
Songwon ATG GmbH Germany Subsidiary 100% Subsidiary 100%
Songwon International Middle East FZE UAE Subsidiary 100% Subsidiary 100%
Efggvvon Polysys Additives-Sole Proprietorship UAE Sulbs iy 100% Sulbs iy 100%
Entity accounted for using the equity method (joint venture)
Songwon Baifu Chemicals (Tangshan) Co., Ltd. China véjr?ti[rﬁe 30% vér?ti[rﬁe 30%
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1.2.2. SUMMARIZED STATEMENTS OF FINANCIAL POSITION AND
COMPREHENSIVE INCOME OF SUBSIDIARIES

The summarized statements of financial position and comprehensive income of material subsidiaries are as

follows:

2025

as of December 31

Songwon International — Japan K.K.

Songwon Specialty Chemicals-India Pvt. Ltd.

Songwon International — Americas Inc.
Songwon International AG
Songwon-ATG GmbH

Songwon International — Middle East FZE

Songwon Polysys Additives — Sole
Proprietorship LLC

2024

as of December 31

Songwon International — Japan K.K.

Songwon Specialty Chemicals-India Pvt. Ltd.

Songwon International — Americas Inc.
Songwon International AG
Songwon-ATG GmbH

Songwon International — Middle East FZE

Songwon Polysys Additives — Sole
Proprietorship LLC

Total
assets

million
KRW

46,728
59,417
139,286
132,470
8,467
11,381

33,066

40,560
59,677
139,435
131,655
8,718
13,174

33,602

Total
liabilities
million
KRW
35,403
9,315
94,147
94,075
4,351
8,645

7,900

29,737
10,575
92,398
94,113
3,768
9,608

7,001

Total
equity

million
KRW

11,325
50,102
45,139
38,395
4,116
2,836

25,166

10,823
49,002
47,037
37,542
4,950
3,566

26,601

Total
revenue

million
KRW

107,245
39,311
231,579
284,719
10,106
37,821

25,816

93,782
33,379
254,541
282,210
8,692
47,072

28,479

Net
income

million
KRW

1615
10,664
707
1,844
755
1,185

1,137

1,260
6,259
2,809
1477

314
1,760

1,843

Total
comp.
income

million
KRW

1615
10,686
707
1,883
755
1,185

1,137

1,260
6,268
2,809
7,499

314
1,760

1,843
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2. SUMMARY OF MATERIAL ACCOUNTING POLICIES

2.1. BASIS OF PREPARATION

The Group prepares statutory financial statements in the Korean language in accordance with International
Financial Reporting Standards as adopted by the Republic of Korea (“K-IFRS”) enacted by the Act on External
Audit of Stock Companies.

The consolidated financial statements have been prepared on a historical cost basis unless otherwise stated.
The consolidated financial statements are presented in Korean won (KRW) and all values are rounded to the
nearest million, except when otherwise indicated.

The accompanying consolidated financial statements have been translated into English from Korean financial
statements. In the event of any differences in interpreting the financial statements or the independent auditor’s
report thereon, the Korean version, which is used for regulatory reporting purposes, shall prevail.

2.2. BASIS OF CONSOLIDATION

The consolidated financial statements comprise the financial statements of the Group and its subsidiaries as
of December 31, 2025. Subsidiaries are all entities over which the Group has control. The Group controls an
entity where the group is exposed to, or has rights to, variable returns from its involvement with the entity and
has the ability to affect those returns through its power to direct the activities of the entity. Subsidiaries are
fully consolidated from the date on which control is transferred to the group. They are deconsolidated from
the date when control ceases.

Intercompany transactions, balances and unrealized gains on transactions between group companies are
eliminated. Unrealized losses are also eliminated. Accounting policies of subsidiaries have been changed where
necessary to ensure consistency with the policies adopted by the group.

There are no non-controlling interests in the results and equity of any of the subsidiaries.

2.3. INTEREST IN JOINT VENTURES

Interests in joint ventures are accounted for using the equity method. The interests in joint ventures are initially
recognized at cost and adjusted thereafter to recognize the Group's share of the joint venture's result. Dividends
are recognized as a reduction in the carrying amount of interest in joint ventures.

2.4. FOREIGN CURRENCY TRANSLATION

[tems included in the financial statements of each of the Group’s entities are measured using the currency of
the primary economic environment in which the entity operates (‘the functional currency’).

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the
dates of transaction. Foreign exchange gains and losses resulting from the settlement of such transactions
are recognized in profit or loss. At the reporting date, monetary assets and liabilities denominated in foreign
currencies are translated at the underlying spot rate. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value is determined.
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Group Companies
The results and financial position of foreign operations are translated into the presentation currency as follows:

» assetsand liabilities are translated at the closing rate at the date of that statement of financial position,

= income and expenses are translated at average exchange rates (unless this is not a reasonable
approximation of the cumulative effect of the rates prevailing on the transaction dates, in which case
income and expenses are translated at the dates of the transactions), and

= all resulting exchange differences are recognized in other comprehensive income.

Resulting differences are recognized within equity and reclassified to profit or loss as part of the gain or loss
on sale when the foreign operation is sold.

Goodwill and fair value adjustments arising on the acquisition of a foreign operation are treated as assets and
liabilities of the foreign operation and translated at the closing rate.

2.5. BUSINESS COMBINATIONS AND GOODWILL
Business combinations

Business combinations are accounted for using the acquisition method. The identifiable assets acquired and
liabilities assumed are recognized at their acquisition-date fair values. Acquisition-related costs are expensed
as incurred. The Group reviews the classification and designation of acquired financial instruments at the
acquisition date in accordance with contractual terms and economic circumstances.

Goodwill

Goodwill represents the excess of the consideration transferred over the Group's share of the net identifiable
assets acquired. Goodwill is carried at cost less accumulated impairment losses and is not amortized. It is
allocated to the cash-generating units expected to benefit from the acquisition and is tested for impairment
at least annually. When a business or part of a cash-generating unit is disposed of, the associated goodwill
is included in the gain or loss on disposal, determined based on the relative values of the disposed operation
and the portion retained.

2.6. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are measured at historical cost less accumulated depreciation and accumulated
impairment losses. Historical cost includes expenditure that is directly attributable to the acquisition of the
items. As far as the recognition criteria are met, such costs include the cost of replacing part of the property,
plant and equipment and borrowing costs for long-term construction projects. Other repair and maintenance
costs are recognized in profit or loss as incurred.

Depreciation is calculated using the straight-line method to allocate the cost of the assets, net of their residual
values, over their estimated useful lives as follows:

Land No depreciation
Buildings 18—b4 years
Structures 6—39 years
Machinery 10—-20 years
Other 1-39 years
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Residual values and useful lives are reviewed annually and adjusted accordingly if expectations differ from
previous estimates.

The gain or loss arising from the derecognition of property, plant, or equipment is determined as the difference
between the net disposal proceeds and the carrying amount of the asset.

2.7. INTANGIBLE ASSETS

Separately acquired intangible assets are initially measured at historical cost, whilst intangible assets acquired in
a business combination are initially recognized at fair value (deemed cost). Following initial recognition, intangible
assets are carried at cost less accumulated amortization and impairment losses.

Intangible assets with finite useful lives are amortized using the straight-line method to allocate costs over their
estimated useful lives as follows:

Software 3—-10 years

Industrial rights 10 years

The amortization periods and the methods are reviewed at least at the end of each reporting period. The
amortization expense is recognized in the income statement under cost of sales and selling and administration
costs in the expense category that is consistent with the underlying function of the intangible assets.

Intangible assets with indefinite useful lives are tested for impairment annually. The assessment of indefinite
life is reviewed annually.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognized in the income statement when
the asset is derecognized.

2.8. INVESTMENT PROPERTY

The Group classifies the property to earn rentals or for capital appreciation, as investment properties. As
investment properties are accounted for using a cost model, the same accounting policies applied to property,
plant and equipment are used for their accounting treatment, except for their classification and presentation.

2.9. LEASES

Assets and liabilities arising from a lease where the Group is a lessee are initially measured on a present value
basis.

Lease liabilities include the net present value of the following lease payments:

» fixed payments (including in-substance fixed payments), less any lease incentives receivable, variable
lease payments that are based on an index or a rate, initially measured using the index or

= variable lease payments that are based on an index or a rate, initially measured using the index or rate
as at the commencement date,

= amounts expected to be payable by the group under residual value guarantees,

= the exercise price of a purchase option if the group is reasonably certain to exercise that option,
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= lease payments to be made under an extension option if the group is reasonably certain to exercise the
option, and

= payments of penalties for terminating the lease, if the lease term reflects the group exercising that
option

Lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the group, the lessee’s incremental borrowing rate is
used. Lease payments are allocated between principal and finance cost. The finance cost is charged to profit
or loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance of
liability for each period.

Right-of-use assets are measured at cost, comprising the following:

= the amount of the initial measurement of lease liability,

= any lease payments made at or before the commencement date, less any lease incentives received,
= any initial direct costs, and

= restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on
a straight-line basis. If the group is reasonably certain to exercise a purchase option, the right of-use asset is
depreciated over the underlying asset’s useful life.

Extension and termination options

Extension and termination options are included in a number of property and equipment leases across the Group.
In determining the lease term, management considers all facts and circumstances that create an economic
incentive to exercise an extension option, or to not exercise a termination option. Extension options (or periods
after termination options) are only included in the lease term if the lease is reasonably certain to be extended
(or not terminated). Factors that are normally the most relevant in this assessment are: significant penalties,
significant leasehold improvements with significant remaining value as well as the costs and business disruptions
required to replace the leased asset. The assessment of reasonable certainty is only revised if a significant
event or a significant change in circumstances occurs, which affects this assessment, and that is within the
control of the lessee.

Short-term leases and leases of low-value assets
The Group applies the short-term lease recognition exemption to its short-term leases. It also applies the lease

of low-value assets recognition exemption to leases of office equipment that are considered of low value (i.e.,
below 5,000 USD).

2.10. IMPAIRMENT OF NON-FINANCIAL ASSETS

Generally, the Group assesses at each reporting date whether there is any indication that non-financial assets
may be impaired. If such indication exists, the Group estimates the recoverable amount, defined as the higher of:

»  Fair value less costs of disposal, and
= Value in use (present value of future cash flows expected from the asset).

If the carrying amount exceeds the recoverable amount, an impairment loss is recognized in profit or loss.
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Property, plant and equipment

PPE is tested for impairment when indicators exist (e.g., significant decline in market value, adverse changes
in technology or regulations, or underperformance). Impairment losses are allocated to reduce the carrying
amount of assets in the cash-generating unit (CGU) on a pro-rata basis.

Intangible assets

Intangible assets with finite useful lives are tested for impairment when indicators exist. Intangible assets with
indefinite useful lives (e.g., memberships) are tested annually and whenever indicators arise.

Goodwill

Goodwill is tested for impairment at least annually and whenever indicators exist. The impairment test compares

the CGU's carrying amount (including goodwill) with its recoverable amount. Impairment losses on goodwill
are not reversed.

2.11. INVENTORIES

Inventories are valued at the lower of the acquisition or production cost and net realizable value, cost being
generally determined on the basis of a weighted average. Production costs comprise of direct material and labor
and applicable manufacturing overheads, including depreciation charges based on normal operating capacity.
Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs
of completion and selling expenses.

2.12. CASH AND CASH EQUIVALENTS

Cash and cash equivalents in the statements of financial position comprise cash at banks, as well as on-hand
and short-term deposits with a maturity of three months or less.

2.13. PROVISIONS

Provisions are recognized when the Group has a present legal or constructive obligation as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and a reliable estimate of the amount can be made.

Greenhouse gas emissions
The Group participates in emission trading schemes and receives free emission rights annually. Under the net
liability approach, a provision is recognized only when actual emissions exceed the rights granted and still

held. Emission costs are recorded as other operating expenses.

Purchased emission rights are recognized at cost and treated as reimbursement rights, matched against
emission liabilities and subsequently measured at fair value. Changes in fair value are recognized in profit or loss.
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2.14. PENSIONS AND OTHER LONG-TERM EMPLOYMENT BENEFITS
Pensions

The Group operates three defined benefit pension plans in Korea, Switzerland, and India. Obligations are
measured using the projected unit credit method.

Re-measurements, including actuarial gains and losses, the effect of the asset ceiling, and the return on plan
assets (excluding net interest), are recognized immediately in other comprehensive income (OCl) and reflected
in equity. These amounts are not reclassified to profit or loss in subsequent periods.

Past service costs are recognized in profit or loss at the earlier of:
= the date of plan amendment or curtailment, or
» the date the Group recognizes restructuring-related costs.

Other long-term employment benefits

The parent company provides a bonus plan (including gold awards) and additional vacation entitlement for
long-service employees. These benefits are accounted for similarly to defined benefit plans, except that re-
measurements are recognized immediately in profit or loss.

2.15. TAXES
Current income tax

Current income tax is calculated on taxable profit for the year using tax rates enacted or substantively enacted
at the reporting date. It is recognized in profit or loss unless it relates to items in OCl or equity. Current tax
assets and liabilities are offset only when a legal right of set-off exists.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities
in the consolidated financial statements and their tax bases, using tax rates that are enacted or substantively
enacted at the reporting date. Deferred tax assets are recognized only to the extent that it is probable that
taxable profits will be available to utilize deductible temporary differences. For investments in subsidiaries
and joint ventures, deferred tax liabilities are recognized only when the reversal of the temporary difference
is foreseeable.

Deferred tax is recognized in profit or loss, except for items recognized in other comprehensive income or
directly in equity, where the tax effect is also recognized in OCl or equity. Deferred tax assets and liabilities
are offset when there is a legally enforceable right to set off current tax assets against current tax liabilities
and when they relate to income taxes levied by the same taxation authority.

2.16. REVENUE FROM CONTRACTS WITH CUSTOMERS

The Group manufactures and sells antioxidants, stabilizers, and polyurethane products. Revenue is recognized
when control of goods or services is transferred to the customer at the agreed transaction price.
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Sales of goods

Revenue from product sales is recognized at a point in time, typically upon delivery, when control passes to
the customer.

Sale of services

Transportation services provided in connection with product sales represent a separate performance obligation.

The transaction price is allocated based on stand-alone selling prices. Revenue for transportation services is
recognized over time, as the customer simultaneously receives and consumes the benefits.

2.17. FINANCIAL ASSETS

Financial assets are classified and measured in accordance with IFRS 9 based on the Group's business model
and the contractual cash flow characteristics:

Trade and Other Receivables
Measured at amortized cost, as they are held to collect contractual cash flows that represent solely payments
of principal and interest (SPPI). Impairment is assessed using the expected credit loss (ECL) model.

Other Financial Assets

= Atamortized cost: Deposits and similar items held to collect contractual cash flows that meet the
SPPI criterion

= At fair value through profit or loss (FVTPL):
— Derivatives used for risk management that do not qualify for hedge accounting
— Other financial instruments with contractual cash flows that do not meet the SPPI criterium

= At fair value through other comprehensive income (OCI): The Group holds an equity investment for
which it has made an irrevocable election to present subsequent changes in fair value in OCI.

Recognition and Measurement

Financial assets are initially recognized at fair value plus transaction costs (except for FVTPL assets, which
are recognized at fair value without transaction costs). Subsequent measurement depends on classification
as described above:

= Amortized Cost: Financial assets at amortized cost are measured using the effective interest method, which
allocates interest income over the relevant period. They are presented net of expected credit loss allowances.

» FVTPL: Financial assets classified as FVTPL are measured at fair value at each reporting date. All changes
in fair value are recognized immediately in profit or loss under financial income or expense.

= FVOCI (Equity Instruments): Measured at fair value, with changes recognized in OCI. No recycling to profit
or loss upon disposal. Dividends from this investment are recognized in profit or loss unless they clearly
represent a recovery of part of the cost of the investment.
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Derecognition

Financial assets are derecognized when the contractual rights to cash flows expire or are transferred and the
Group has transferred substantially all risks and rewards.

Impairment of financial assets

The Group applies the expected credit loss model to financial assets measured at amortized cost and FVOCI
debt instruments in accordance with IFRS 9.

Trade and Other Receivables

The Group uses the simplified approach for calculating ECLs on trade receivables and contract assets. Under
this approach, lifetime expected credit losses are recognized from initial recognition. ECLs are estimated using
a provision matrix based on historical default rates, adjusted for current and forward-looking information on
macroeconomic factors.

Equity instruments at FVOCI

Equity investments classified as FVOCI are not subject to impairment under the ECL model. Changes in fair
value are recognized in OCl and are not recycled to profit or loss upon disposal.

Other Financial Assets
For other financial assets at amortized cost (e.g., deposits), the Group applies the general approach, recognizing:
» 12-month ECLs if credit risk has not increased significantly since initial recognition.
= Lifetime ECLs if credit risk has increased significantly.
Measurement of ECL
ECLs represent the present value of all cash shortfalls over the expected life of the financial asset. The Group
considers reasonable and supportable information about past events, current conditions, and forecasts of
future economic conditions.
Recognition
Loss allowances for ECLs are recognized in profit or loss and reduce the carrying amount of financial assets

measured at amortized cost. For FVOCI debt instruments, the allowance is recognized in OCI without reducing
the carrying amount.

2.18. FINANCIAL LIABILITIES

Financial liabilities are classified and measured in accordance with IFRS 9. They are initially recognized at fair
value, net of transaction costs, and subsequently measured as follows:

Non-Derivative Financial Liabilities
This category includes trade and other payables, interest-bearing loans and borrowings, deposits received, and

accruals. These liabilities are measured at amortized cost using the effective interest method. Any difference
between initial recognition and the settlement amount is amortized over the term of the liability.
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Derivatives

The Group uses derivatives such as foreign exchange contracts, currency swaps, and currency and interest
rate swaps for risk management purposes. These instruments are measured at FVTPL. All changes in fair value
are recognized immediately in profit or loss under financial income or expense.

Derecognition

Financial liabilities are derecognized when the obligation is discharged, cancelled, or expires. An exchange
of debt instruments with substantially different terms is accounted for as an extinguishment of the original
liability and recognition of a new liability.

Offsetting of financial instruments

Financial assets and liabilities are presented on a net basis in the consolidated statement of financial position

only when the Group has a legally enforceable right to offset the recognized amounts and intends either to
settle on a net basis or to realize the asset and settle the liability simultaneously.

2.19. FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Fair value measurement assumes the transaction
occurs in the principal market or, if none exists, the most advantageous market to which the Group has access.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data
is available, maximizing the use of observable inputs and minimizing the use of unobservable inputs.

Fair values are categorized into a three-level hierarchy based on the inputs used:
= Level 1: Quoted prices in active markets for identical assets or liabilities

= Level 2: Inputs other than quoted prices that are observable for the asset or liability, either directly or
indirectly

= Level 3: Unobservable inputs for the asset or liability
For financial instruments measured at fair value, the Group determines fair value at each reporting date using
market prices (Level 1), valuation models based on observable market data (Level 2), or internal models with

unobservable inputs (Level 3). Transfers between levels are recognized at the end of the reporting period in
which they occur.

2.20. GOVERNMENT GRANTS

Government grants are recognized when there is reasonable assurance that the Group will comply with the
conditions attached to the grant and that the grant will be received.

Grants related to income: Grants intended to compensate for specific expenses are recognized in profit or
loss on a systematic basis over the periods in which the related costs are incurred.
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Grants related to assets: Grants related to the acquisition or construction of assets are deducted from the
carrying amount of the related asset. The effect is recognized through reduced depreciation expense over the
asset's useful life.

2.21. NEW AND AMENDED STANDARDS AND INTERPRETATIONS

The Group has applied the following new and amended standards issued under Korean International Financial
Reporting Standards (K-IFRS) that are effective for annual periods beginning on or after 1 January 2025:

Lack of Exchangeability (Amendments to K-IFRS 1021)

These amendments clarify how to determine the exchange rate when a currency cannot be exchanged into
another currency. The amendments provide guidance on assessing exchangeability and determining the spot
exchange rate when exchangeability is lacking. The application of these amendments did not have a material
impact on the Group's consolidated financial statements.

Other amendments effective in 2025

The Financial Services Commission (FSC) and the Korean Accounting Standards Board (KASB) issued other
narrow-scope amendments to K-IFRS standards effective from 1 January 2025. These include minor amendments
to K-IFRS 1007, K-IFRS 1039, and K-IFRS 1001 related to disclosure and classification requirements. These
amendments did not have a significant effect on the Group’s accounting policies or reported amounts.

2.22. STANDARDS ISSUED BUT NOT YET EFFECTIVE

The Group has not early adopted any standards, amendments, or interpretations that have been issued but are
not yet effective under K-IFRS. The Group is currently assessing the potential impact of these future changes,
which are not expected to have a material effect on the consolidated financial statements.
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3.

MATERIAL JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Group's financial statements requires management to make judgements and estimates
that affect the reported amounts. These estimates are based on assumptions about future events and conditions
and are reviewed on an ongoing basis. Actual results may differ from these estimates. The areas involving
significant judgement or estimation uncertainty, which could result in material adjustments within the next
financial year, are outlined below.

Notes

11, 12,
13, 14,
15

22,23

28.1,
28.2

Description

Impairment of
non-financial

assets

Pension and
other
employment
benefits

Income tax /
deferred tax
assets

Nature of estimation

The Group determines the recoverable amount of cash-generating units primarily
using a value in use calculation based on discounted future cash flows. This
assessment requires significant management judgement and estimation, particularly
regarding:

] Future cash flows: Derived from financial forecasts for a period of three to
five years, excluding restructuring activities not yet committed and material
future investments.

- Discount rate (WACC): Reflecting current market assessments of the time
value of money and risks specific to the CGU.

] Terminal growth rate: Applied to extrapolate cash flows beyond the forecast
period.

These assumptions are inherently uncertain and changes in key inputs—especially
discount rates, growth rates, or expected cash flows—could result in material
differences in the recoverable amount and potential impairment charges.

The measurement of defined benefit obligations and similar long-term employee
benefits is based on actuarial valuations using the projected unit credit method.
These valuations require significant assumptions, including:
] Discount rate: Based on high-quality corporate bond yields or government
bonds in the respective currency and jurisdiction.
. Future salary and pension increases: Reflecting expected inflation and career
progression.
] Mortality and demographic assumptions: Based on relevant population
statistics and plan experience.
Due to the complexity and long-term nature of these obligations, the defined benefit
liability is highly sensitive to changes in these assumptions. Any variation in discount
rates, salary growth, or life expectancy can materially affect the present value of the
obligation and the related expense.

The Group operates in multiple jurisdictions and is subject to complex tax regulations.
Significant judgement is required in:

] Uncertain tax positions: Assessing whether tax treatments will be accepted
by tax authorities, based on interpretation of laws and past practices.

] Recognition of deferred tax assets: Determining the extent to which unused
tax losses and deductible temporary differences can be utilized. This
involves estimating future taxable profits, the timing of their realization,
and considering feasible tax planning strategies.

These assessments are inherently uncertain and changes in assumptions regarding
future profitability or tax regulations could materially affect the amount of deferred
tax assets recognized and the Group's effective tax rate.
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32.3

33

Leases —
determination
of lease

term and
incremental
borrowing
rate

Fair values
of financial
instruments

The determination of the lease term requires significant judgement. Management
assesses whether it is reasonably certain to exercise extension or termination options
by considering economic incentives such as penalties, leasehold improvements, and
business disruption costs. This assessment is revisited only when a significant event
or change in circumstances occurs within the Group’s control.

Additionally, because the interest rate implicit in the lease cannot be readily determined,
the Group uses its IBR to discount lease payments. The IBR reflects the rate the Group
would pay to borrow funds over a similar term and with similar security in a comparable
economic environment.

Where the fair value of financial assets and financial liabilities recorded in the
statement of financial position cannot be derived from active markets, their fair value is
determined using commonly known valuation techniques. The inputs to these models
are taken from observable markets where possible, but where this is not feasible, a
degree of judgment is required in establishing estimated fair values. These judgements
include consideration of inputs and assessment of credit risks.
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4. SEGMENT INFORMATION

The Group is organized into two main reporting segments “Industrial Chemicals” and “Performance Chemicals”.
The segments are defined based on SONGWON's product portfolio and its respective product families.

= Industrial Chemicals
Industrial Chemicals operating segment mainly includes the product lines “Polymer Stabilizers”, “Fuel
and Lubricant Additives” and “Coatings”.

= Performance Chemicals
Performance Chemicals operating segment mainly includes the product lines “Thermoplastic

Polyurethanes / Solution Polyurethanes”, “Tin Intermediates / PVC Stabilizers and Plasticizers” and
“Specialty Chemicals”.

The Chief Operating Decision Makers (CODM) at SONGWON, leaders of respective divisions, monitor the sales
and operating profits or losses of their operating segments separately for the purpose of making decisions about
resource allocation and performance assessment. However, certain income and expense positions such as
other income / expenses, finance income / expenses and income tax expenses are managed on a Group basis
and therefore not allocated to operating segments. The Group does not disclose a measure of total assets and
liabilities for each reportable segment as such amounts are not reported to the CODM.

There are no inter-company transactions between the two operating segments.

4.1. REPORTED KEY FIGURES

The following key figures are presented each month to the CODM. For the segment reporting, the same
accounting policies and methods of computation as applied in the most recent annual financial statement are
used.

For the twelve months ended
December 31

2025 2024 2025 2024 2025 2024

Industrial Chemicals Performance Chemicals Total
Description million KRW  million KRW  million KRW  million KRW  million KRW  million KRW
Sales 752,925 798,719 286,237 271,481 1,039,162 1,070,200
Operating profit 21,711 52,115 134 10,699 21,845 62,814

As of December 31, 2025, the balance of contract liabilities not recognized as sales at the end of the reporting
period amounted to 3,264 million KRW (operating advances: 2,000 million KRW, deferred sales: 1,264 million
KRW). As of December 31, 2024, the balance of contract liabilities not recognized as sales was 4,610 million
KRW (operating advances: 2,734 million KRW, deferred sales: 1,876 million KRW).
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4.2. GEOGRAPHIC INFORMATION
4.2.1. SALES

The sales information below is based on the location of the customer. Korea is disclosed separately due to the
size of the Korean market whereas all other countries have been summarized into regions.

2025 2024

million KRW million KRW

Korea 172,207 184,781
Rest of Asia 318,562 303,069
Europe 254,233 251,154
North and South America 239,140 259,982
Middle East and Africa 55,020 71,214

Total sales 1,039,162 1,070,200

During the reporting period as of December 31, 2025, there is one customer referring to the reporting segment
“Industrial Chemicals” that accounted for more than 10% of the Group's total sales with the total amount of
revenues of 111,028 million KRW (as of December 31, 2024: 124,907 million KRW).

4.2.2. NON-CURRENT ASSETS

Non-current assets information presented below consists of property, plant and equipment, right-of-use assets,
investment properties and intangible assets.

2025 2024

million KRW million KRW

Korea 386,137 401,686
Rest of Asia 22,828 24,374
Europe 7,135 7,161
North and South America 43,645 31,885
Middle East and Africa 19,066 20,402



5. CASH AND CASH EQUIVALENTS

2025 2024

December 31 December 31

Description million KRW million KRW
Cash on hand 48 76
Bank accounts 75,757 69,349
Time deposits (< 3 months) 36,864 44,056

Cash at banks earns interest at floating rates based on daily bank deposit rates. Time deposits are made for
various periods from one day to three months, depending on the Group's immediate cash requirements, and
earn interest at the respective short-term deposit rates.

As of December 31, 2025, time deposits included restricted cash of 876 million KRW (December 31, 2024: 143
million KRW).
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6. TRADE AND OTHER RECEIVABLES

Description

Trade and notes receivables

Allowances for trade and notes receivables
Other accounts receivables

Allowances for other accounts receivables

Accrued income

2025

December 31
million KRW
153,863
-1,305

3,792

-7

120

2024

December 31
million KRW
168,663
-1,201

4,445

-7

140

Other accounts receivables include customs duty refunds, rental income receivables and others.

Changes in the allowance for doubtful accounts for trade and other receivables are as follows:

January 1, 2024

Charge for the period
Utilized

Unused amounts reversed

million KRW
-1,388

-105

24

December 31, 2024 -1,208
January 1, 2025 -1,208

Charge for the period

Unused amounts reversed

100

The aging analysis of trade and other receivables is as follows:

Days past due

Total Current

million KRW  million KRW

December 31, 2025 157,775 150,691
December 31, 2024 163,248 165,802

Refer to note 32.2 on credit risk of trade receivables.

<90

million KRW
6,124

6,358

91-120 121-180
million KRW  million KRW
23 144

> 180

million KRW
793

588
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7.  OTHER FINANCIAL ASSETS

2025

December 31

2024

December 31

Current Non-current Current Non-current
Description million KRW  million KRW  million KRW  million KRW
Financial instruments at amortized cost 4,300 387 2,705 684
Financial instruments at FVtPL (note 21) 713 - 2,606 -
Other financial instruments at FVtPL 5,015 795 2,541 9,953
Guarantee and other deposits at amortized cost 472 1,850 813 1,443
Guarantee and other deposits at amortized cost 33 33

(related parties) (note 31)

10500 3.065 8,665 12113

As of December 31, 2025, financial instruments at amortized cost included restricted cash of 5 million KRW
(December 31, 2024: 5 million KRW) as well as pledged bank deposits of 637 million KRW (December 31, 2024
1,601 million KRW).

7.1, EQUITY INSTRUMENTS AT FVOCI

2025 2024
December 31 December 31

Number % to Fair Number % to Fair

of shares equity Cost value ofshares equity Cost value

million million million million

Description KRW KRW KRW KRW

Sl [Breeeeasiing 180,000 3.00% 900 ~ 180,000 3.00% 900

Corporation

—m-—m-
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8. OTHER CURRENT ASSETS

Description
Advance payments
Prepaid expenses
VAT refundables

2025

December 31
million KRW
1,027
5,775
4,489

2024

December 31
million KRW
1,085

SIS

8,848

15,506



9. INVENTORIES

2025 2024

December 31 December 31

Description Acquisition Allowance NetValue Acquisition Allowance Net Value

million KRW million KRW

Raw materials and supplies 66,244 417 65,827 63,503 =742 62,761
Work in progress 1,184 -37 1,147 1,184 -34 1,150
gg‘;@ed and semi-finished 219,053 5,616 213,437 217,704 7,316 210,388
Goods in transit 58,936 — 58,936 76,711 - 76,711
Consignment stocks 2,329 - 2,329 2,475 - 2,475

Total inventories at the

lower of cost and net 347,746 341,676 361,577 363,485
realizable value

The Group recognized inventory allowance expenses of 1,718 million KRW (2024 4,718 million KRW) and reversed
inventory allowance recognized in prior periods of 3,740 million KRW (2024: 2,804 million KRW).

For the year ended 2025, the Group recognized impairment losses of 2,813 million KRW within inventories (2024:
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1,668 million KRW).



10. INVESTMENT ACCOUNTED FOR USINGTHE EQUITY METHOD

The Group has a 30% interest in Songwon Baifu Chemicals (Tangshan) Co., Ltd., classified as a jointly controlled
entity that primarily engages in the production of thioesters. Determination was driven by the contractually agreed
sharing of control with regard to relevant activities, requiring unanimous consent of the control-sharing parties.

The summarized statements of financial position and comprehensive income of the joint venture (accounted
for using the equity method) are as follows:

7)) - -
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(o] c®n S » S'0+ C - S > =
0> ToYH =9% Qe o= = 9= = 23
2% B34 B54 528 538 353 5 5 &
Ocgo Fowm FcEcw Og= ko=  c= w O
Statement of million million million million million million million million
financial position KRW KRW KRW KRW KRW KRW KRW KRW
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Statement of million million million million million million million million million
comprehensive income KRW KRW KRW KRW KRW KRW KRW KRW KRW

-220 2 -18

447
December 31, 2025 390

The changes in the investments accounted for using the equity method are summarized as follows:

2025 2024

December 31 December 31

million KRW million KRW

Charge for the period - -549
Share of result from equity method revaluation 1,144 1,186
Exchange rate effects 17 434
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11. PROPERTY, PLANT AND EQUIPMENT

Construction

Land Buildings Structures Machinery Other in progress Total

million million million million million million million

Acquisition cost KRW KRW KRW KRW KRW KRW KRW
Additions 714 1,948 581 22,789 26,276
Disposals = -136 472 -6,010 -831 = -1,449
Reclassifications - 601 5,240 15,911 975 -22,776 -49
Net exchange differences 3,063 4,629 8,406

As of December 31, 2024 149,656 | 106737|  84684| 539917| 21,061 909,852
As of January 1, 2025 149,656 84684 | 539917| 21,061 909,862

Additions 621 210 3,215 720 27,871 32,637
Disposals - -687 -1,437 -3,923 -782 - -6,829
Reclassifications - 11,886 2,294 14,738 1,662 -30,580 -
Net exchange differences -1,088 -1,997

As of December 31, 2025 149,656 | 117,662 _ 552,850 | 22,632 933,663

Accumulated depreciation and impairment

[ Asofdanuary 2024 || 30956 50437 awso ] asaos] | 447347

Depreciation charge - -3,608 -4,293 -25,044 -1,406 - -34,351
Disposals - 50 363 4,845 801 - 6,059
Net exchange differences -2,281 -3,614

CIe 7 e ——1
Casotvanvery oo | | avww]  oaoer| Goom| iows | i)

Depreciation charge - -3,814 -4,391 -26,309 -1,265 - -34,769
Disposals — 657 1,201 3,440 752 — 6,050
Net exchange differences 197

Tl e e ——

Net book value

As of December 31, 2025 149,656 73,422 08,194 164,178 496,216
As of December 31, 2024 149,656 65,408 30,317 172,908 7,797 430,699

Refer to notes 24 and 25 for details on contractual commitments to purchase property, plant and equipment
as well as pledged assets.

SONGWON Financial Report 2025

34



SONGWON Financial Report 2025

35

12.  INVESTMENT PROPERTIES

Land Buildings Total
Acquisition cost million KRW million KRW million KRW

Net exchange differences

Net exchange differences

As of December 31, 2025 _ 772

Accumulated depreciation

Depreciation charge

w

w0 O®
w0 &

Net exchange differences

-6

Depreciation Charge

N

Net exchange differences - 2 2

As of December 31, 2025 - -336 -336

Net book value

As of December 31, 2025 3,278 3,436
As of December 31, 2024 3,442

2025 2024
Description million KRW million KRW
Rental income 16 14
Operational expenses -36 -36

The Company owns an office building in Busan which is sub-leased. The fair value of the office building and
land amounts to 7,596 million KRW as of December 31, 2025 (2024: 7,534 million KRW). In addition, Songwon
International — Japan K.K. owns an object that is subleased. The fair value of the building and land is 40 million
KRW (2024: 25 million KRW). The fair value of investment properties is calculated based on the valuation of
an independent rating agency taking into consideration the location and category of the investment property
being valued. It is classified as Level 3 based on the valuation technique of the fair value hierarchy.

Disclosure of pledged assets can be found in note 25.



13. INTANGIBLE ASSETS

Industrial Software Memberships Goodwill Construction Total

rights in progress
Acquisition cost million KRW  million KRW million KRW  million KRW million KRW  million KRW
Additions 1,634 724 2,360
Disposals = =11 = = -21 -92
Reclassifications 529 6,387 - - -6,916 -
Net exchange differences 138 5,461 5,599

As of December 31, 2024 8,581 11,949 _ 52,363 _ 74,033
As of January 1, 2025 8,581 11,949 _ 52,363 _ 74,033

Additions 106
Disposals -18 -6 - - -119 -143
Reclassifications 197 2 - - -199 -

Net exchange differences

As of December 31, 2025 8,806 11,982 _—_ 74,126

Accumulated amortization and impairment

As of January 1, 2024 4,692 3,179 _—_ 51,677

Amortization charge -1,619
Disposals — 71 — - — 71
Net exchange differences -5,127 -5,264

Amortization charge -1,679
Disposals 8 6 = = - 14
Net exchange differences

As of December 31, 2025 5213 _ 48,492 _ 59,652

Net book value

As of December 31, 2025 2919 6,769 3,281 14,474
As of December 31, 2024 3,247 7,727 15,844

For further details on impairment tests, refer to note 14.
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14. IMPAIRMENT TESTING

The Group performs annual impairment tests for goodwill and intangible assets with indefinite useful lives,
as required by K-IFRS. As of 31 December 2025, the Group identified one cash-generating unit (CGU) subject
to testing:

= CGU "SWDM-IN" —includes goodwill of 3,281 million KRW

Methodology

The recoverable amounts was determined using the value in use approach based on a discounted cash flow
model. Cash flow projections cover a five-year period based on the approved budget for 2026 and strategic
plans for 2027-2030. Cash flows beyond the forecast period were extrapolated using terminal growth rates.

Key Assumptions

Assumption
Discount rate 14.04%

Terminal growth rate 2.75%

The discount rate applied to the cash flow projection is based on the CGU's weighted average cost of capital,
reflecting current market assessments of the time value of money and risks specific to the CGU. The terminal
growth rate used to extrapolate cash flows beyond the forecast period are based on long-term inflation
expectations for the relevant countries in which the CGUs operates. Growth assumptions for the five-year
forecast period are derived from the Group's approved budget for 2026 and strategic plans for 2027-2030, which
incorporate management'’s best estimates of market conditions and business performance.

Results

No impairment losses were recognized in 2025 and no reasonably possible changes in key assumptions would
neutralize headroom.



15. RIGHT-OF-USE ASSETS AND LEASES

Set out below are the carrying amounts of right-of-use assets recognized and the movements during the period:

Right-of-use assets:

Buildings Structures Machinery Other Total
Acquisition cost million KRW million KRW million KRW million KRW million KRW
Additions 14,791 410 1,137 16,338
Disposals -271 -664 - - -925
Modification of contract, net 548 245 = -17 716
Net exchange differences 4,301 189 4,668

As of December 31, 2024 44,003 _ 1677 2997 49,353
As of January 1, 2025 44,003 _ 1,677 49,353

Additions 1,633 2,325
Disposals -34 -656 - -16 -706
Modification of contract, net -3,409 2 — -1 -3,408

Net exchange differences

Accumulated depreciation

Depreciation charge 2,277 -162 -3,439
Disposals 271 654 - - 925
Modification of contract, net - - - 12 12
Net exchange differences -1,003 -113 -1,211

As of December 31, 2024 11,187 _— 1,524 13,830
As of January 1, 2025 11,187 _ 1,524 13,830

Depreciation charge -3,048 -165 -615 -4,491
Disposals 34 656 - 16 706
Modification of contract, net 4,629 - - — 4,629
Net exchange differences -215

As of December 31, 2025 _ 1,046 2,195 13,204

Net book value

The Group recognized rent expenses from short-term leases of 320 million KRW (2024: 212 million KRW), leases
of low-value assets of 86 million KRW (2024: 81 million KRW) and variable lease payments of 59 million KRW
(2024 46 million KRW) in the consolidated statements of comprehensive income.
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In 2025, two significant reassessments of building lease terms were conducted. These resulted in a net decrease
of the right-of-use assets and corresponding lease liabilities by 6,468 million KRW, and a separate increase of
both by 5,000 million KRW. All other lease modifications and reassessments during the period were not material
(2024: no material modifications or reassessments).

Set out below are the carrying amounts of lease liabilities and the movements during the period:

2025 2024
Description million KRW million KRW
Additions 2,325 16,338
Modifications 1,221 788
Net exchange differences 815 3,386
Accretion of interest 1,271 738
Payments -5,061 -3,789

As of December 31 36,486

The maturity analysis of lease liabilities is disclosed in note 32.3.



16. ISSUED CAPITAL AND RESERVES

16.1. SHARE CAPITAL

In accordance with the Articles of Incorporation, the Company is authorized to issue 100,000,000 shares of
common stock with a par value of 500 KRW per share. As of 31 December 2025 and 2024, 24,000,000 shares of
common stock were issued and outstanding, with a carrying value of 12,000 million KRW. Ordinary shares carry
one vote per share and entitle holders to dividends when declared.

16.2. CAPITAL SURPLUS

As of 31 December, capital surplus comprises:

2025 2024

December 31 December 31

Description million KRW million KRW
Paid-in capital in excess of par value 20,065 20,065
Gain on disposal of treasury stock 4,296 4,296
Loss on change in non-controlling interest due to interest acquisition -3,879 -3,879

20,482 20,482

16.3. RESERVES

2025 2024

December 31 December 31

Description million KRW million KRW
Legal reserve 5,808 5,088
Asset revaluation surplus 25,815 25,815

Legal reserves

In accordance with the Korean Commercial Code, at least 10% of cash dividends must be appropriated to a
legal reserve until it equals 50% of paid-in capital. The legal reserve may not be used for dividends but may
offset a deficit or be transferred to capital.

Asset revaluation reserve
As at 31 December 2025 and 2024, reserves include KRW 25,815 million (net of tax) from the revaluation of property,

plant and equipment in accordance with the Korean Asset Revaluation Act. These reserves are not distributable
but may be used to offset losses or be capitalized.
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16.4. DIVIDENDS

Dividends approved by the shareholders are as follows:

2025
Description December 31
Subject to the year 2024
Dividends on ordinary shares in KRW 7,200,000,000
Number of shares 24,000,000
Dividends per share in KRW 300

16.5. ACCUMULATED OTHER COMPREHENSIVE INCOME

Accumulated other comprehensive income, net of tax, as of 31 December is as follows:

2025

December 31

Description million KRW
Re-measurement of defined benefit plans -13,053
Fair value reserve of financial assets at FVOCI -690
Foreign currency translation reserve 27,877

2024

December 31
2023
6,000,000,000
24,000,000
250

2024

December 31
million KRW
-18,132

-701

24,104

Details of other comprehensive income for the year ended December 31, 2025, and 2024, are as follows:

2025

Description million KRW
Pre-tax amounts

Gain / (losses) on valuation of financial assets FVOCI -

Exchange differences on translation of foreign operations 3,773

Re-measurement gains / (losses) on defined benefit plans 6,492

2024
million KRW

18,813
-9,641

Pre-tax amounts total 10,265 9,272

Tax effects on
Gain / (losses) on valuation of financial assets FVOCI 11
Re-measurement gains / (losses) on defined benefit plans -1,413

2,158

Tax effects total -1,402 2,158

Net amounts

Gain / (losses) on valuation of financial assets FVOCI 11
Exchange differences on translation of foreign operations 3,773
Re-measurement gains / (losses) on defined benefit plans 5,079

18,813
-7,383

Net amounts total 8,863 11,430



17. INTEREST-BEARING LOANS AND BORROWINGS

2025 2024

December 31 December 31

Description million KRW million KRW

Long-term borrowings - 2,250
Non-current interest-bearing loans and borrowings _

Current portion of long-term borrowings 2,250 3,000

Short-term borrowings 141,570 146,034

Current interest-bearing loans and borrowings 143,820 149,034

Details of long-term borrowings as of December 31, 2025, and 2024, are as follows:

Annual 2025 2024

Maturity interest rate December 31 December 31

Banks Description date (%) million KRW million KRW
Korea Development Bank General Loan 24.08.2026 4.48 2,250 5,250

Details of short-term borrowings as of December 31, 2025, and 2024, are as follows:

Annual 2025 0024

interest rate December 31 December 31

Banks Description (%) million KRW million KRW
Hana Bank General & trade loan 2.71~3.65 25,387 24,471
Woori Bank General & trade loan 2.76~3.28 42,460 41,092
Busan Bank General & trade loan 2.756~3.56 17,838 12,850
Kyongnam Bank General & trade loan 2.82~3.61 18,535 22,921
Korea Development Bank General loan 3.83 18,000 25,000
NH Bank General loan 3.68 5,000 5,000
Citibank Korea General loan 3.65 14,349 14,700

Subtotal I 141,570 146,034
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18. TRADE AND OTHER PAYABLES

2025 2024

December 31 December 31

Description million KRW million KRW
Trade payables 93,238 108,976
Trade payables (related parties) (note 31) 2,058 2,601
Other accounts payables 2,069 2,160
Other accounts payables (related parties) (note 31) 7 7
Withholdings 2,204 2,058
Accrued expenses 30,302 26,544
Guarantee deposits 13 18

43
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129,391 142,364

Trade and other payables do not bear interest and usually become due within 30-60 days.

The Group participates in supplier financing arrangements where suppliers transfer accounts receivables,
due from the consolidated entity, to financial institutions to receive early payment. Under this arrangement,
the financial institution pays the Groups obligations to the supplier on behalf of the Group, and the Group
subsequently settles the payment with the financial institution.

The Group has not derecognized the original payables because this arrangement does not result in the discharge
or substantial modification of the original liability. The payment period is not significantly extended compared
to the normal payment terms of other suppliers not participating in this program. Additionally, the company
does not bear any additional interest. Consequently, since the nature and function of the financial liabilities are
identical to other trade payables, the amounts subject to the arrangement have been included within the trade
payables balance. All liabilities under the supplier financing arrangement are classified as current liabilities
as of the end of the current and prior periods.

Additional information regarding the Groups trade and other payables is as follows, and there are no significant
non-cash changes in the carrying amounts of financial liabilities corresponding to the supplier financing

arrangement.

Classification

Carrying amount of financial liabilities subject to supplier
financing arrangements

Carrying amount corresponding to portions already paid to
the supplier by the finance provider

Range of Payment Due Dates

Financial liabilities subject to the supplier financing
arrangements

Comparable trade payables not subject to supplier financing
arrangements

2025

December 31

million KRW

8,814

2,282

Within 90 days

Within 90 days

2024

December 31

million KRW

9,169

1,914

Within 90 days

Within 90 days



SONGWON Financial Report 2025

44

19. EMISSION RIGHTS AND EMISSION LIABILITIES

Details of the annual quantity of allocated emission allowances as of December 31, 2025, are as follows
(Unit: Korean Allowance Unit — KAU):

2025 2024 2023 2022 2021 Total
Allocated emission allowance 137,574 137,574 138,875 138,875 138,875 691,773

Estimated greenhouse gas emission 2025: 128,804 KAU

Changes in emission rights by compliance year as of December 31, 2025 are:

KAU25 KAU24 KAU23
Quantity Book value Quantity Book value Quantity Book value
KAU  million KRW KAU  million KRW KAU  million KRW
I N ) N B
Allocation 137,574 137,574 138,875
Disposal - - -628* - -3,282 27
Delivery to government - — -143,654 - -128,812 -
Carryforv\/ard -3,136 -9,844

* During the twelve months ended December 31, 2025, the Group sold 628 units from its KAU24 balance.

Set out below are the carrying amount of emission liabilities recognized and movements during the period:

2025 2024
As of January 1 = =
Increase - -
Decrease — -
As of December 31 - -

There are no emission rights provided as collateral as of December 31, 2025.



20. OTHER FINANCIAL LIABILITIES

2025 2024

December 31 December 31

Current Non-current Current Non-current

Description million KRW million KRW million KRW million KRW
Derivative liabilities (note 21) 1,637 - 1,615 -
Deposits 1,436 781 1,471 1,471

Accrued interest expenses

__ 3310
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21. DERIVATIVES FINANCIAL INSTRUMENTS

2025 2024
December 31 December 31
Assets Liabilities Assets Liabilities

Description million KRW million KRW
Forward exchange contracts - 1,637 - 1,615
Currency swaps 713 - 2,606 —

2606

21.1. FORWARD EXCHANGE CONTRACTS

Details of forward exchange contracts which the Group entered into with financial institutions in order to hedge
the risk of foreign exchange rate fluctuation of assets denominated in foreign currencies as of December 31,
2025, and 2024 are as follows:
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2025

As of December 31

Contractual Contractual
party Position Contract amount Maturity dates exchange rate (KRW)
Woori Bank sell EUR 9,800,000 30.01.2026 ~ 30.06.2026 KRW 1,56561.10 ~ 1,670.60
Citibank Korea sell EUR 21,220,000 30.01.2026 ~ 30.06.2026 KRW 1,5561.00 ~ 1,677.40
Busan Bank sell EUR 1,620,000 30.01.2025 ~ 31.03.2026 KRW 1,579.00
2024

As of December 31

Contractual Contractual
party Position Contract amount Maturity dates exchange rate (KRW)
Woori Bank sell EUR 21,150,000 31.01.2025 — 30.06.2025 KRW 1,459.40 ~ 1,517.20
Citibank Korea sell EUR 12,950,000 13.01.2025 — 30.06.2025 KRW 1,4569.30 ~ 1,504.00
Busan Bank sell EUR 4,840,000 27.01.2025 — 30.05.2025 KRW 1,4569.80 ~ 1,499.00
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21.2. CURRENCY SWAPS

To hedge the exchange rate risks, the Group has entered into the following currency swap contracts as of
December 31, 2025, and 2024:

Contractual party

Citibank Korea

Hana Bank

Contractual party

Citibank Korea

Hana Bank

Target

Short-term
borrowing

Short-term
borrowing

Target

Short-term
borrowing

Short-term
borrowing

Contract
amount

Receipt:
10,000 TUSD

Payment:
13,948 MKRW

Receipt:
10,000 TUSD

Payment:
13,948 MKRW

Contract
amount

Receipt:
10,000 TUSD

Payment:
13,360 MKRW

Receipt:
10,000 TUSD

Payment:
13,370 MKRW

Interest
condition

USD SOFR
+ 0.8%

KRW 3M CD
+0.8%

USD 3M SOFR
+1.0%

KRW 3M CD
+0.8%

Interest
condition

USD SOFR
+ 0.8%

KRW 3M CD
+0.8%

USD 3M SOFR
+1.0%

KRW 3M CD
+0.8%

2025

As of December 31
Contract Maturity
date date
23.09.2025 23.09.2026
23.09.2025 23.09.2026
2024

As of December 31
Contract Maturity
date date
24.09.2024 23.09.2025
24.09.2024 23.09.2025



48

SONGWON Financial Report 2025

22. PENSION LIABILITY

2025 2024

Pension plan million KRW million KRW
Net defined benefit liability (incl. in pension liability) -5,046

Swiss pension plan -4,432 -4,513

Other

2
Net defined benefit asset (incl. in other non-current assets) 13,127 10,497

10,497

Korean pension plan

22.1. DEFINED BENEFIT OBLIGATION

-614

13,127

Changes in the defined benefit obligation from material defined benefit plans:

Defined benefit obligation as of January 1, 2024

Pension cost charged to profit or loss
Service costs
Interest costs

Sub-total included in profit or loss

Benefits paid

Re-measurement gains / (losses) in OCI
Actuarial changes arising from changes in financial assumptions
Experience adjustments

Sub-total included in OC/

Employee contributions

Plan amendments

Plan settlements

Exchange differences

Defined benefit obligation as of December 31, 2024

Pension cost charged to profit or loss

Service costs
Interest costs

Sub-total included in profit or loss

Benefits paid

Re-measurement gains / (losses) in OCI
Actuarial changes arising from changes in demographic assumptions
Actuarial changes arising from changes in financial assumptions
Experience adjustments

Sub-total included in OC/

Employee contributions

Plan amendments

Plan settlements

Exchange differences

Defined benefit obligation as of December 31, 2025
Weighted average duration 2024 (years)
Weighted average duration 2025 (years)

Korean plan
million KRW

Swiss plan
million KRW

76,250 42,951

4,472
3,848
8,320

8,724

3,423
4,422
7,645

1,453
616
2,069

-4,208

2,800
1,662
4,352
954
632
-524
2,137

83,691 48,963

13,633
3,780
17,413
-12,634

1,268
-1,368
-4,151
-4,241

1,752
466
2,218

-5,781

-1,964

-297
-930

-3,191

1,167
-89

5,444

84,229 48,731

10.50
8.80

12.71
12.90
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22.2. PLAN ASSETS

Changes in the fair value of plan assets:

Korean plan Swiss plan
million KRW million KRW

Plan assets as of January 1, 2024 98,312 38,750

Pension cost charged to profit or loss

Interest income 4,974 5568

Administration expenses -320 17
Sub-total included in profit or loss 4,654 b41
Benefits (paid) / received -6,642 -4,208
Re-measurement gains / (losses) in OCI

Return on plan assets (excluding amounts included in interest expenses) -2,136 4,818
Sub-total included in OC/ -2,136 4,818
Employer contributions - 1,154
Employee contributions - 954
Exchange differences - 2,441

Plan assets as of December 31, 2024 94,188 44,450

Pension cost charged to profit or loss

Interest income 3,944 422

Administration expenses -336 -33
Sub-total included in profit or loss 3,608 389
Benefits paid -8,670 -5,781
Re-measurement gains / (losses) in OCI

Return on plan assets (excluding amounts included in interest expenses) 1,230 2177
Sub-total included in OC/ 1,230 2,177
Employer contributions 7,000 1,344
Employee contributions - 1,167
Exchange differences - 4,907
Plan assets as of December 31, 2025 97,356 44,299

The Group expects to make a contribution in the following year at the amount comparable to the contribution
made during the current reporting period.

The composition of plan assets as of December 31, 2025 and 2024 is as follows:

Korean plan Swiss plan
Structure of plan assets: 2025 2024 2025 2024
Equity - - 36% 31%
Debt instruments - - 16% 14%
Real estate - - 21% 26%
Investment funds 100% 100% - -
Alternative investments - - 22% 19%
Cash and cash equivalents 6% 10%

100% 100% 100% 100%

The category equity and debt instruments are quoted or daily traded. With few exceptions, there is no active
market for plan assets in investment funds, real estate and alternative investments.
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22.3. KEY ASSUMPTIONS

Determining net benefit expense

2025
Discount rate
Korean plan 4.39%
Swiss plan 1.30%
Future salary increases
Korean plan 3.76%
Swiss plan 1.75%

22.4. SENSITIVITY ANALYSIS

Discount rate

Korean plan
Swiss plan

Salary increase

Korean plan

Swiss plan

2024

5.13%
0.95%

3.76%
1.75%

Sensitivity level

Change
+1.00%
-1.00%
+0.25%
-0.25%

+1.00%
-1.00%
+0.25%
-0.25%

2025

December 31
4.86%
1.30%

3.76%
1.75%

Determining pension benefit obligation

2024

December 31
4.66%
0.95%

3.76%
1.75%

Impact on defined
benefit obligation

million KRW
-6,241
7,209
-1,669
1,596

7,424
6,637
168
-164

The sensitivity analysis above has been determined based on a method that extrapolates the impact on defined
benefit obligation as a result of reasonable changes in key assumptions occurring at the end of the reporting

period.



23. OTHER LONG-TERM EMPLOYEE-RELATED LIABILITIES

Other long-term employee-related liabilities consist of the following:

2025 2024

December 31 December 31

Description million KRW million KRW
Other long-term employee benefits — Korea 20,258 13,2562
Other long-term employee benefits — Others 1,407 1,197
Share-based payment-related liability 1 201

Total other long-term employee-related liabilities 21,666 14,6560

23.1. OTHER LONG-TERM EMPLOYEE BENEFITS — KOREA

The parent company implements a bonus plan designed to compensate employees with a prescribed quantity of
gold and entitle compensated vacation to long-term service employees. Accounting policies of the bonus plan
are mostly the same as those of the defined benefit plan, except that all the past service costs and actuarial
variances are recognized immediately in profit or loss.

Description million KRW
Current service costs 731
Interest costs 409
Re-measurement losses 3,964
Total payment -629
Current service costs 1,672
Interest costs 656
Re-measurement gains 6,006
Total payment -1,278

As of December 31, 2025 20,258

2025 2024
Description December 31 December 31
Discount rate 5.00% 4.48%
Compensation increase 3.76% 517%
Compensation per day for vacation KRW 262,080 - 645,840 KRW 95,471 — 236,167
Rate of increase in gold price 10.60% 8.33%
Gold price per 3.75 grams KRW 833,000 KRW 527,000

23.2. OTHER LONG-TERM EMPLOYEE BENEFITS — OTHERS

The remaining other long-term employee benefits refer to legally established termination benefits of subsidiaries
located in the United Arab Emirates of 1,247 million KRW (as of December 31, 2024: 1,048 million KRW) and
expenses for the defined contribution plan of Songwon Specialty Chemicals India Pvt. Ltd. of 160 million KRW
(as of December 31, 2024: 149 million KRW).
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24, CONTINGENCIES AND COMMITMENTS

24.1. CONTINGENT LIABILITIES

As per December 31, 2025, the Group had contingent liabilities in respect to tax appeals. The currently estimated
financial effect is 1,232 million KRW (December 2024: 664 million KRW).

24.2. OTHER LEASE COMMITMENTS

The Group has entered into short-term and low-value leases on certain buildings, vehicles, furniture and fixture.
Future minimum short-term and low-value lease payments as of December 31, 2025 and December 31, 2024

are as follows:

2025 2024
December 31 December 31
Description million KRW million KRW
Short-term lease commitments
Within one year 2
Jotal short-term lease commitments -2
Low-value lease commitments
Within one year -64 -53
After one year but not more than five years -11 -12
Total low-value lease commitments -75 -65

77

24.3. OTHER COMMITMENTS

As part of the ordinary business activities, the Group enters into various contractual commitments for the
purchase of inventories, property, plant and equipment, intangible assets and investment properties. As of
December 31, 2025, the Group entered into commitments to purchase property, plant and equipment, as well
as raw materials amounting to 4,367 million KRW (December 31, 2024: 6,332 million KRW).
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25. ASSETS PLEDGED AS COLLATERAL AND GUARANTEES

Details of property, plant and equipment and investment property pledged by the Group as collateral for interest-
bearing loans and borrowings as of December 31, 2025 and December 31, 2024, presented in the maximum
pledge amount, are as follows:

2025 2024
Pledged to Pledged assets December 31 December 31
Property, plant and equipment
(Joint collateral in connection with long-term loan)
Busan Bank Land, buildings and machinery million KRW 30,000 30,000
Kyongnam Bank Land, buildings and machinery million KRW 18,000 18,000
Property, plant and equipment and investment property
(Collateral for other than long-term loan)
Woori Bank Land, buildings and machinery million KRW 120,000 120,000
Hana Bank Land, buildings and machinery million KRW 80,400 80,400
Korea Development Land, bgildings, invegtment million KRW 96,600 96,600
Bank properties and machinery
Busan Bank Land, buildings and machinery thousand USD 24,000 24,000

million KRW 345,000 345,000

thousand USD

Payment guarantee to Seoul Guarantee Insurance Company

As of December 31, 2025, the Group held a deposit guarantee of KRW 237 million in relation to the potential
repayment of government subsidies received under the greenhouse gas reduction project for companies
participating in the emissions trading system, covering the period from April 2025 to December 2025.

As of December 31, 2024, the Group held deposit guarantees totaling KRW 562 million, comprising KRW 62
million for the period from May 2024 to March 2026 and KRW 500 million for the period from November 2023 to
March 2025.
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26. OPERATING PROFIT AND OTHER INCOME | EXPENSES

26.1. RESEARCH AND DEVELOPMENT EXPENSES

Research and development expenses of 5,576 million KRW (2024: 6,066 million KRW) are recorded in the
consolidated statements of comprehensive income.

26.2. SELLING AND ADMINISTRATION EXPENSES

2025 2024
Description million KRW million KRW
Sales-related costs -26,943 -32,164
Personnel expenses -59,952 -52,289
Travelling and entertainment -6,157 -5,985
Depreciation and amortization -3,153 3,174
Administration expenses -13,760 -13,247
IT expenses -7,862 -5,630
Others -2,819 -1,605

120,646 114,094

26.3. OTHER EXPENSES

2025 2024
Description million KRW million KRW
Miscellaneous expenses -763 -2,323
Losses on disposal of property, plant and equipment -2,098 -1,390
Taxes and dues -1,639 -460

26.4. EXPENSES CLASSIFIED BY NATURE

2025 2024
Description million KRW million KRW
Purchased material -571,190 -659,671
Inventory changes -29,466 46,978
Freight and logistic costs -30,209 -36,256
Energy costs -54,739 -60,054
Personnel expenses -165,369 -139,128
Depreciation and amortization -42,841 -40,812
Other expenses -127,903 -122,616
Thereof recorded in cost of sales -896,671 -880,026
Thereof recorded in selling and administration costs -120,646 -91,480
Thereof recorded in other expenses -4,400 -4,173

1,021,717 1,011,559
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27. FINANCE INCOME [ EXPENSES

FINANCE INCOME

2025 2024
Description million KRW million KRW
Foreign exchange gains 32,413 47,387
Gains from derivative instruments 2,448 3,169
Interest on loans and receivables 1,943 2,087
Gain on valuation of other financial assets FVtPL 406 503

Total finance income 37,210 53,146

27.2. FINANCE EXPENSES

2025 2024
Description million KRW million KRW
Foreign exchange losses -37,454 -39,954
Losses from derivative instruments -4,723 -3,965
Interest on borrowings -7,298 1,375
Other -821 -290

Total finance expenses -50,296 -51,684

27.3. NET GAINS AND LOSSES OF FINANCIAL INSTRUMENT CLASSES

2025 2024
Description million KRW million KRW
Financial assets at amortized cost 21,305 36,853
Financial assets at FVOCI 11 -
Financial liabilities at amortized cost -32,147 -34,715
Financial assets / liabilities at FVtPL -1,869 -293

Total net losses of the classes of financial instruments -12,700 1,845

Net losses of financial instruments recognized
in the consolidated statement of comprehensive income

Finance expense* -49,921 -51,301
Finance income 37,210 53,146

Net gains / (losses) of financial instruments recognized in
the consolidated statement of other comprehensive income

Financial assets at FVOCI

—

* Excluding bank charges



28. INCOME TAX EXPENSES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

2025 2024
Description million KRW million KRW
Current income tax charge -14,087 -24,598
Adjustments in respect of current income tax of previous year 4,879 7,418
(?i?;grrericieigcg?te taxes related to changes of temporary 8 6,408
Deferred income taxes related to changes in tax rate 2,071 -8,382
Deferred income taxes related to tax loss carry forwards 2,981

Total deferred income tax 4974 -1,974

Deferred income taxes recognized directly in other
comprehensive income

Total income taxes recognized in comprehensive income -5,636 -16,996

-1,402 2,158

2025 2024

Description million KRW million KRW

Accounting profit before income taxes 6,571 64,242

At parent company's statutory income tax rate of 23.10%

(2024: 22.20%) 1,518 14,261
Increase in income tax expens resulting from:

Adjustments in respect of current income tax of previous 4,879 7.418
years

Non-temporary differences -838 -489
Tax credits -29 22
Non-deductible expenses -2,948 -3,964
Effect of different tax rates in tax jurisdiction -3,649 -7,963
Other -131 83

At the effective income tax rate of 64.43% (2024: 29.82%) 4,234 -19,154
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28.2. DEFERRED TAX

Deferred tax relates to the following:

Consolidated statements
of financial position

Consolidated statements
of comprehensive income

2025 2024 2025 2024
December 31 December 31 December 31 December 31
Description million KRW million KRW million KRW million KRW
Net pension obligation -637 -1,001 1,777 -1,430
Other long-term employment benefits 4,752 2,961 1,791 903
Trade receivables 133 135 -2 17
Inventories 3,644 4,444 -800 1,936
Fixed assets -11,704 -8,160 -3,644 -297
Right of use asset 246 -42 283 -42
Gain on revaluation of land -28,011 -26,503 -1,508 -5
Other non-current financial assets 1,406 141 1,254 674
Other current financial assets -409 -276 -133 3
Other current assets - 308 -308 -287
Other non-current financial liabilities -2 1 -1 7
Current lease liabilities 426 293 133 -2
Other current financial liabilities 1,116 955 161 243
Other current liabilities 241 2714 -33 173
Intangible assets -28 -215 187 212
Investments in subsidiaries -1,855 4,747 -2,892 -4,214
Tax loss carry-forwards 2,981 - 2,981 -
Translation difference - -169

Deferred tax income

611

Net deferred tax liabilities

Reflected in the statements of financial positions as follows:

Deferred tax assets 6,991 7,691
Deferred tax liabilities 34,602
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Reconciliation of deferred tax liabilities, net:

2025 2024
Description million KRW million KRW
Deferred tax recognized in statements of comprehensive income 4,974 -1,974
Deferred tax recognized in other comprehensive income (note 16.5) -1,402 2,158
Translation differences 189 611

Closing balance as of December 31 -27,701 -31,432

Expecting sufficient taxable income, the Group recognized deferred income tax assets to the extent of future
taxable income. For the following deductible temporary differences, no deferred tax assets as of December
31, 2025 and 2024, were recognized.

2025 2024
Description million KRW million KRW
Temporary differences related to investments in subsidiaries 12,932 13,473

12,932 13473

In the financial years 2025 and 2024, the Group recognized tax loss carry-forwards in the amount of 2,981
million KRW (2024: none). These tax loss carry-forwards can be utilized against future taxable profits and
have no expiry date under the applicable tax legislation.

28.3. GLOBAL MINIMUM TAX

The Group has reviewed its corporate structure in light of the introduction of Pillar Two Model Rules in various
jurisdictions where it is active. In some of the jurisdictions in which the Group is active, qualified domestic top-
up taxes are in place. Further, the Company as parent must pay additional top-up taxes on profits of subsidiaries
taxes at less than the minimum tax rate of 15% (Income Inclusion Rule). Most of the subsidiaries have either
passed the transition period exemption rules or their effective tax rate is 15% or more. Top-up tax recognized
in the period ended December 31, 2025 is therefore limited to 54 million KRW (2024: 154 million KRW).

The Group has applied the mandatory exception to recognizing and disclosing information about deferred tax
assets and liabilities arising from Pillar Two income taxes.
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29. EARNINGS PER SHARE

2025 2024
Description KRW KRW
Net profit attributable to ordinary equity holders of the parent 2,337,243,064 45,088,472,239
Weighted average number of ordinary shares 24,000,000 24,000,000

In 2025 and 2024, there were no potentially dilutive instruments outstanding.
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30. CASH FLOW STATEMENT

Adjustments

Depreciation and amortization

Impairment of inventories

Losses on disposals of property, plant and equipment, net
Losses on disposal of intangible assets, net

Share of result from investments accounted using the
equity method

Pension costs
Finance income
Finance expenses
Income tax expenses
Other

Total

Changes in operating assets and liabilities
Trade and other receivables

Other current assets

Other current financial assets

Inventories

Trade and other payables

Other current financial liabilities

Other current liabilities

Pension liabilities

Other long-term employment benefits

Notes
11,12,13,15
9

1"

13

10

22.3,22.4

28

2025
million KRW
40,845

2,813

739

129

-1,144

15,681
4,431
9,474
4,234
2953
70,593

2025
million KRW
6,886
4,185
1,896
15,653
-12,427
-802
-2,686
-11,917
4,791

2024
million KRW
39,415

1,668

1,385

21

-1,186

5,236
-3,810
9,993
19,154
4,509
76,385

2024
million KRW
-633
-1,620
950
-48,652
13,065
2,617
1,612
-2,868
-788

36327
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Changes in liabilities arising from financing activities for the years ended December 31, 2025 and 2024, are as
follows:

Current Non-current
interest-bearing interest-bearing Other financial
loans and borrowings loans and borrowings liabilities
million million million
KRW KRW KRW
As of January 1, 2024 164,696 5,250 4,219
Cash flows -19,589
Foreign exchange movement 927 - -81
Net losses on valuation of financial
i - - 1,516
liabilities
Reclassifications 3,000 -3,000
As of December 31, 2024 149,034 2,250 4,781
Cash flows -8,595
Foreign exchange movement 1,131 - -1 ,781
l\.let.lplsses on valuation of financial 3 3 1636
liabilities
Reclassifications 2,250 -2,250

As of December 31, 2025 143820 ] 4,133



31. RELATED PARTY DISCLOSURES

The companies listed below have been identified as related parties:

Company name Location Relation with the Group Remarks

Songwon Baifu Chemicals Jointly controlled by Songwon

(Tangshan) Co., Ltd. Claire wJofini HemauTe Group Holding AG

Songwon Moolsan Co., Ltd. Korea Other A cempany tathasisignificant
influence on the Group

Kyungshin Industrial Co., Ltd.  Korea Other A glbsicliany ef SengoT

Moolsan Co., Ltd.

The following table provides the total amount of transactions that have been entered into with related parties
for the relevant financial period and balances as per period end.

2025 2024
Related party Description million KRW million KRW
Songwon Moolsan Co., Ltd. Selling and administration costs -80 -80
Songwon Baifu Chemicals Sales 304 432
(Tangshan) Co., Ltd. (Joint venture) Cost of sales -08,482 24,129

Total Cost of sales -28,482 -24,129
Selling and administration costs mm

2025 2024
December 31 December 31
Related party Description million KRW million KRW
Other non-current financial assets 33 33

Songwon Moolsan Co., Ltd.
Trade and other payables 7 7
Songwon Baifu Chemicals Trade and other receivables 72 =
(Tangshan) Co., Ltd. (Joint venture) Trade and other payables 2,058 2,601

Other non-current financial assets

Trade and other payables

31.1. THE ULTIMATE PARENT

Songwon Industrial Co., Ltd. is the ultimate parent based and listed in Korea.
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31.2. TERMS AND CONDITIONS OF TRANSACTIONS WITH RELATED
PARTIES

Outstanding balances of related parties at the year-end are unsecured, interest free and settlement occurs in
cash. There have been no guarantees provided or received for any related party receivables or payables. For the
year ended December 31, 2025, the Group has not recorded any impairment of receivables relating to amounts
owed by related parties (December 31, 2024: none).

31.3. COMPENSATION OF KEY MANAGEMENT PERSONNEL OF THE GROUP

2025 2024
Description million KRW million KRW
Short-term employee benefits 12,657 11,666
Post-employment benefits 705 426
Other long-term benefits 1,139 737
Share-based payments -24 -111

Total compensation paid to key management personnel 14,477 12,618

31.4. OTHER RELATED PARTIES

Other related parties are Songwon Moolsan Co., Ltd. (Korea) which has significant influence on the Group due
to the interest held in the share capital of the parent company of 23.88%. Further, the subsidiary of Songwon
Moolsan Co., Ltd., Kyungshin Industrial Co., Ltd., which holds interest in the share capital of the parent company
of 9.15%, is identified as a related party of the Group.
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32. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group's activities expose it to market, credit and liquidity risks. The Group’s management mitigates these
risks through comprehensive risk assessment and continuous monitoring processes designed to minimize
their potential impact.

32.7. MARKET RISK

Interest rate risk

The Group is exposed to cash flow interest rate risk arising from interest-bearing loans and borrowings with
floating interest rates. To manage these risks, the Group employs interest rate swap contracts and optimizes
its financing structure by selecting the most favorable instruments, refinancing existing loans under improved
conditions, or enhancing its credit rating. As of December 31, 2025, the Group’s outstanding variable-rate
borrowings amounted to KRW 54,698 million (December 31, 2024: KRW 106,730 million).

Interest rate sensitivity

The following table illustrates the sensitivity of profit before tax to reasonably possible changes in interest rates.
The Group's exposure to fluctuations in market interest rates primarily arises from interest-bearing loans and
borrowings, as well as bank deposits with floating interest rates. Assuming all other variables remain constant,
the impact on profit before tax resulting from changes in floating-rate borrowings is as follows:

Increase [ (decrease) Effect on profit before tax

in % million KRW

December 31, 2025 1.00 -547
-1.00 547

December 31, 2024 1.00 -570
-1.00 570

Foreign currency risk

The Group is exposed to foreign exchange risk primarily through its operating activities, where transactions,
recognized assets, and liabilities are denominated in currencies other than the functional currency. The most
significant exposures relate to the US Dollar (USD), Euro (EUR), and Japanese Yen (JPY).

The objective of managing foreign currency risk is to reduce volatility in profit and cash flows arising from
exchange rate fluctuations. To achieve this, the Group employs a combination of natural hedging and derivative
instruments. For USD exposures, the Group aligns the collection terms of receivables with the payment terms
of payables, leveraging the offset between export and import volumes. For any remaining USD exposure as well
as for EUR and JPY exposures, the Group uses forward exchange contracts to mitigate risk.
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Foreign currency sensitivity

In accordance with IFRS 7, the Group performs a sensitivity analysis to estimate the impact of reasonably
possible changes in exchange rates on profit before tax. The analysis covers the dominant foreign currencies:
USD, EUR, and JPY. A 10% change in exchange rates has been assumed, based on recent market volatility and
historical trends. The analysis incorporates all financial instruments denominated in foreign currencies and
assumes that all other variables remain constant.

The following table presents the estimated effect of a 10% change in exchange rates on net profit for the year
ended December 31, 2025 and year ended December 31, 2024;

2025 2024

December 31 December 31

10% increase 10% decrease 10% increase 10% decrease

Currency million KRW million KRW million KRW million KRW
USD 9,300 -9,300 6,961 -6,961
EUR 4,630 -4,630 3,449 -3,449
3,219 -3,219 2,642 -2,642

17,149 17,149 13,052 13,062

The Group's exposure to foreign currency risk at the end of the reporting period was as follows:

2025 2024

December 31 December 31
Financial
statement line uUsbD EUR JPY usb EUR JPY
item million KRW  million KRW  million KRW  million KRW  million KRW  million KRW
Ceslh e cesin 35,529 12,453 702 38,315 4,896 -
equivalents
UIrELEED Sl @y 122,897 50,433 32,008 126,963 60,697 26,947
receivables
Oidner eurrert 7,950 16,722 - 12,207 6,335
financial assets
Total financial assets 166,375 88,608 32,730 177,485 71,858 26,947
Tiaitis i Gifie 71,939 5,445 539 199,033 513 505
payables
Interest-bearing ‘ B 36,864 5 5,891 130,743 B
loans and borrowings
Other non-current 1,435 0,040

financial liabilities

Total financial 73,374 42,309 107,864 31,256
liabilities
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32.2. CREDIT RISK

The Group is exposed to credit risk arising from its operating activities, primarily trade and other receivables,
as well as from its investing activities, including bank deposits and cash equivalents.

To manage credit risk, the Group maintains a policy of conducting business only with customers that have a
high credit rating, assessed based on their financial position, historical default experience, and other indicators
of creditworthiness. If a customer’s credit rating deteriorates, the Group applies an individual credit limit and
implements enhanced monitoring procedures. In addition, the Group mitigates credit risk through ongoing
management practices, including periodic reviews of all customers, to ensure that overall exposure remains
at an insignificant level.

The maximum exposure to credit risk at the reporting date corresponds to the carrying amount of each class
of financial assets, disclosed in note 33.

With respect to bank deposits and cash equivalents, the Group's exposure to credit risk is limited, as it maintains.

32.3. LIQUIDITY RISK

Liquidity risk is the risk that the Group may encounter difficulties in meeting its financial obligations as they
fall due, particularly in periods of adverse economic conditions or financial market disruptions.

The Group manages liquidity risk through a structured strategy that considers the maturity profile of financial
instruments, projected operating cash flows, and funding requirements. This includes maintaining a detailed
schedule of financial assets and liabilities to ensure alignment of maturities.

To address unexpected liquidity shortfalls, the Group maintains committed credit facilities with banks, including
overdraft arrangements. As of December 31, 2025, less than 50% of these facilities had been utilized. In line
with business expansion, the Group actively manages funding schedules and regularly reviews its financing
structure, maintaining an appropriate mix of short-term and long-term borrowings to ensure flexibility and
stability in liquidity management.

Details of the Group's available short-term credit line facilities (excluding general loans) as of December 31,
2025 are as follows:

Description Currency Credit limit Used Unused
USANCE and L/C for import thousand USD 16,100 3,468 12,632
thousand USD 104,000 18,397 85,603

D/A and D/P .
million KRW 12,000 8,6 8,465
Trade loans million KRW 19,000 - 19,000
Secured loan of credit sales million KRW 9,000 2,282 6,718
Other foreign currency guarantees thousand USD 8,750 1,765 6,995

million KRW 40,000 5,817 34,183
thousand USD 128,850 23,620 105,230
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The following table presents the contractual maturity profile of the Group’s financial liabilities and lease
liabilities, excluding derivative financial instruments, based on undiscounted cash flows as of December 31,
2025 and December 31, 2024

Less than 1to3 3to 12 1to5 >5
amonth months months years years Total
2025 million million million million million million
As of December 31 KRW KRW KRW KRW KRW KRW
Interest-bearing loans and borrowings 15,5625 70,950 58,794 - - 145,269
Trade and other payables 106,708 18,091 5,092 - - 129,891
Lease liabilities 390 855 3,321 17,794 27,613 49,873
Other financial liabilities 173 92 1,450 2,496
89,98 --
Less than 1to3 3to12 1to5 >5
amonth months months years years Total
2024 million million million million million million
As of December 31 KRW KRW KRW KRW KRW KRW
Interest-bearing loans and borrowings 12,416 73,706 62,912 2,260 — 151,284
Trade and other payables 120,793 15,178 6,393 - - 142,364
Lease liabilities 454 935 3,862 17,448 16,840 39,639
Other financial liabilities 83 1,485 1,471 3,266

T 1 B Y I T

32.3.1. CAPITAL MANAGEMENT

The primary objective of capital management is to safeguard the Group'’s ability to continue as a going concern
while delivering sustainable returns to shareholders through a balance of capital growth and distributions.

To achieve this objective, the Group monitors its capital structure, including the gearing ratio, to maintain an
appropriate balance between risk and return. The Group also ensures a robust funding base to meet working
capital requirements and support strategic investments. Where necessary, the Group may adjust its capital
structure by modifying dividend payments, returning capital to shareholders, or issuing new shares, taking into
account both short-term financial position and long-term operational and strategic objectives.

At the Group level, the debt-to-equity ratio is reviewed regularly. As of December 31, 2025, the ratio was 51%
(December 31, 2024: 56%).
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33. FAIRVALUES

The carrying amounts of the Group’s financial assets and financial liabilities approximate their fair values. This
is due to the short-term nature of these instruments or because they bear interest at market rates.

Specific valuation techniques used to value financial instruments include:
= the use of quoted market prices or dealer quotes for similar instruments,
» the present value of the estimated future cash flows based on observable yield curves, and
= the present value of future cash flows based on the forward exchange rates at the reporting date,

The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments:

Description Valuation technique
Level 1 Quoted (unadjusted) prices in active markets for identical assets or liabilities

Other techniques for which all inputs which have a material effect on the recorded fair

Lenel 2 value are observable either directly or indirectly

Techniques which use inputs that have a material effect on the recorded fair value that are

Level 3 not based on observable market data

As of December 31, 2025 and December 31, 2024, the Group held the following financial instruments carried at
fair value on the statement of financial position:

2025
As of December 31 Level 1 Level 2 Level 3

million KRW million KRW million KRW million KRW

Derivatives

Currency swaps 713 - 713 —

Debt instruments

Financial assets

Exchange traded fund at FVtPL 5,810 5,810

S 9

Q g Derivatives

€3

E s Forward exchange contracts 1,637 1,637

_ 1637 _
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2024

Level 1 Level 2 Level 3
As of December 31 eve eve eve

million KRW million KRW million KRW million KRW

Derivatives

Currency swaps 2,606 - 2,606 -

Debt instruments

Financial assets

Exchange traded fund at FVtPL 12,494 12,494

__

Derivatives

Financial
liabilities

Forward exchange contracts 1,615 1,615

The fair values of forward exchange contracts are measured based on the difference between the current FX
spot rate and the rate contractually agreed upon.

Currency swaps are measured by discounting the expected future cash flows using prevailing forward exchange
rates and interest rate yield curves applicable to the respective currencies. These inputs are obtained from
independently verifiable market sources at the reporting date.

The exchange traded fund at FVtPL is measured based on the amount that would be received upon cancellation
at the reporting date (the “cancellation refund amount”) as provided by the counterparty. This amount reflects
the present value of accumulated contributions and credited interest, net of any applicable charges. This
valuation technique is consistent with market practices for similar instruments and there are no significant
unobservable inputs used.

During the reporting periods ended December 31, 2025 and the year ended December 31, 2024, there were no
significant transfers between Level 1 and Level 2 fair value measurements.
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34. IMPACT OF GLOBAL ECONOMIC SITUATION ON
CONSOLIDATED FINANCIAL STATEMENTS

The Group closely monitors the global situation and assesses the future impact of the Russian-Ukrainian war
as well as other conflicts in various regions on the consolidated financial statements on a regular basis. For
the financial year 2025, the following assessments were performed, amongst others:

Indication of impairment on property, plant and equipment and intangible assets

The Group assessed whether there were any internal and external indicators of impairment of property, plant and
equipment and intangible assets. For the year ended December 31, 2025, no impairment has been recognized on
property, plant and equipment and intangible assets related to the Russian-Ukrainian war and other conflicts.

Expected credit loss (ECL) of trade receivables and financial assets

In order to determine the impact of the global economic situation on the ECL model in accordance with K-IFRS
1109, the Group reassessed past events, current conditions and forecasts of future economic conditions. As of
December 31, 2025, the Group identified the changes in risk indicators considering the nature of risk such as
geographical location of debtors which has been reflected in the ECL model for the recognition of allowance on
expected credit risks. Such parameter adjustments resulted in an increase in the allowance on ECL by 18 million
KRW in the consolidated financial statements as of December 31, 2025 (2024: decrease by 173 million KRW).
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35. EVENTS AFTER THE REPORTING PERIOD

No significant events occurred during the period from the reporting period end to the date on which the
consolidated financial statements were issued.

36. PRIMARY FINANCIAL STATEMENTS IN USD

The Company operates primarily in KRW and its official accounting records are maintained in KRW. The
US dollars amounts provided in the financial statements represent supplementary information solely for the
convenience of the reader. All amounts in KRW are presented in US dollars at the rate of KRW 1,434.90 to USD
1, the exchange rate in effect on December 31, 2025. Such presentation is not in accordance with generally
accepted accounting principles and should not be construed as a representation that the amounts in KRW
shown could be readily converted, realized or settled in US dollars at this or at any other rate.



CONSOLIDATED STATEMENTS OF FINANCIAL POSITION IN USD
As of December 31, 2025, and 2024

2025 2024

Assets thousand USD thousand USD
Current assets 441,865 455,951
Cash and cash equivalents 78,520 79,086
Trade and other receivables 109,041 112,928
Other current financial assets 7,318 6,039
Other current assets 7,869 10,806
Inventories 238,118 246,348
Income tax receivables 999 744
Non-current assets 357,711 366,541
Investments accounted for using the equity method 7,292 6,413
Property, plant and equipment 297,035 300,160
Investment properties 2,395 2,399
Intangible assets 10,087 11,042
Right-of-use assets 24,172 24,756
Other non-current financial assets 2,136 8,442
Other non-current assets 9,722 7,969
Deferred tax assets 4,872 5,360

Total assets 799,576 822,492

Equity and liabilities

Total liabilities 269,848 295,650
Current liabilities 203,071 229,738
Interest-bearing loans and borrowings 100,230 103,864
Trade and other payables 90,523 99,215
Current lease liabilities 2,236 2,728
Other current financial liabilities 2,336 2,307
Other current liabilities 3,027 4,868
Income tax payable 4,719 16,756
Non-current liabilities 66,777 65,812
Interest-bearing loans and borrowings - 1,668
Pension liability 3,616 3,188
Other long-term employee-related liabilities 15,102 10,210
Non-current lease liabilities 23,191 22,295
Other non-current financial liabilities 544 1,025
Other non-current liabilities 247 261
Deferred tax liabilities 24177 21,265
Equity 529,728 526,942
Equity attributable to owners of the parent 529,728 526,942
Issued capital 8,363 8,363
Capital surplus 14,274 14,274
Reserves 22,039 21,637
Retained earnings 466,107 466,459
Other components of equity 18,945 16,309

Total equity and liabilities 799,576 822,492
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME IN USD
for the years ended December 31, 2025, and 2024

2025 2024

thousand USD thousand USD

Sales 724,205 745,836
Cost of sales -624,901 -622,647

Gross profit 99,304 123,289

Selling and administration costs -84,080 -79,514
Operating profit 15,224 43,775
Other income 744 1,988
Other expenses -3,066 -2,908
?Ok;agsir?; rtehseuletqf&)tr;r:qne\/tehs(;ténents accounted 797 897
Finance income 25,932 37,039
Finance expenses -35,052 -35,950
Profit before tax 4,579 44,771
Income tax expenses -2,951 -13,349

Profit for the period 1,628 31,422

Other comprehensive income / (expense), net of taxes

Net other comprehensive income | (expense) to be reclassified

to profit or loss in subsequent periods e IS
Exchange differences on translation of foreign operations 2,629 13,111
Net other comprehensive income | (expense) not to be reclassified 3547 5146
to profit or loss
Gain on valuation of financial assets at FVOCI 7 -
Re-measurement gain / (loss) on defined benefit plans 3,540 -5,146
Total other comprehensive income / (expense), net of taxes 6,176 7,965
Total comprehensive income 39,387
Earnings per share USD USD
Basic and diluted earnings per share 0.07 1.31
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CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY IN USD

Other components

of equity
Fair value
reserve of Foreign
financial currency
Issued Capital Retained assets at translation Total
capital surplus Reserves earnings FVOCI reserve equity
thous. thous. thous. USD  thous. USD thous. USD thous. USD  thous. USD
usb UsD
As of January 1, 2024 -- 21,119 444782 - 3,687 491,736
Profit for the period 31,422 - 31,422
Other comprehensive income - - - -5,146 - 13,111 7,965
Total comprehensive income - - - 26,276 - 13,111 39,387
Dividends - - - -4,181 - - -4,181
Appropriation to reserves -418

___

As of January 1, 2025 8,363 14,274 - 466,459 - 16,798 526,942

Profit for the period 1,628 1,628
Other comprehensive income - - - 3,540 7 2,629 6,176
Total comprehensive income - - - 5,168 7 2,629 7,804
Dividends - - - -5,018 - - -5,018

Appropriation to reserves

_
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CONSOLIDATED STATEMENTS OF CASH FLOWS IN USD
for the years ended December 31, 2025, and 2024

2025 2024
thousand USD thousand USD

Profit for the period 1,628 31,422
Total adjustments 49,197
Changes in operating assets and liabilities -26,317

Interest received 1,163 1,599
Payments of income tax -18,625 4,721
Proceeds from sale of property, plant and equipment 28 3
Purchases of property, plant and equipment -21,379 -14,911
Purchases of intangible assets -410 -1,645
Dividends received from investments using the equity method — 383
(Purchases) / proceeds from sale of other financial assets, net 4,064 2,435
Proceeds from borrowings 175,648 189,183
Repayments of borrowings -181,638 -202,835
Payment of lease liabilities -3,520 -2,641
Proceeds from / (repayments of) other financial liabilities, net -351 -608
Interest paid -3,943 -4,340
Dividends paid -5,018 -4,181
Increase /[ (decrease) in cash and cash equivalents 792 17,060
Net foreign exchange differences -1,358 -6,679
Cash and cash equivalents as of January 1 79,086 68,704

Cash and cash equivalents as of December 31 78,520 79,086
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For more information about, please contact:

Songwon Management AG
Phone: +41 52 635 00 00

Fax: +41 52 635 00 01

E-mail: marketing@songwon.com

For further information, please go to:

www.songwon.com
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